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Abstract. The spread of the criminal economy is the biggest problem in the global financial environment. Cuba, Venezuela,
and Colombia are characterised by a fairly high level of economic crime. In these countries, criminal economic activity
flourishes, which reduces the social development of states and spreads unemployment and poverty in their territories. That
is why the issue of the criminal economy of Cuba, Venezuela, and Colombia and the specifics of the structure, intersection
points, and assessment of the level of profitability in these countries is quite relevant. It is in these areas that the problem
of developing the criminal economy is poorly regulated and along with criminal activities there is a problem of poverty
and the presence of military conflicts. That is why the purpose of this study is to investigate and generalise aspects of the
criminal economy of Cuba, Venezuela, and Colombia, and to determine the features of its structure, intersection points,
and assessment of the level of profitability. Theoretical methods were used during the study - analysis and synthesis. In
particular, it was determined that the intersection points of the criminal economies of Cuba, Venezuela, and Colombia
are focused on the activities of the transnational criminal organisation National Liberation Army. It is established that the
main structural elements of the criminal economy in cooperation in these countries are drug trafficking, fuel smuggling,
illegal gold mining, prostitution, and human trafficking. The assessment of the level of profitability showed that the
countries under study are disadvantageous, which is explained by the presence of a high level of criminal economy. Based
on the results of the study, measures were developed and proposed to combat the criminal economy in relation to the
intersection points in Cuba, Venezuela, and Colombia. It is determined that the main areas for reducing the level of the
criminal economy should be measures aimed at combating the transnational criminal group - the National Liberation
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Army, actions to eliminate businesses for the production and sale of drugs, fuel smuggling, prostitution, and human
trafficking in the territory of the considered countries. Thus, the practical significance of the study is that the identified
measures to combat the criminal economy can be used in Cuba, Venezuela, and Colombia to improve the social situation
in these countries and raise the standard of living in these areas

Keywords: drug trafficking; money laundering; fuel smuggling; human trafficking

Introduction

In the modern world, the criminal economy plays an im-
portant role in the functioning of financial markets. In the
course of the research, it is advisable to consider the essence
of the concept of “criminal economy” and the features of its
origin. The term “criminal economy” is considered one of
the components of the shadow economy. Yu. Biliavska et
al. (2023) noted that the shadow economy consists of a
grey economy, a white economy, and a criminal economy.
The researcher considers grey economy as a production or
entrepreneurial activity that is accompanied by partial or
complete tax evasion. The researcher considers the white
economy as a sphere of activity that does not produce any-
thing but only deals with the redistribution of income that
was obtained illegally. At the same time, the researcher in-
terpreted the concept of “criminal economy” as a sphere
of activity in the aspect of income generation, which is ac-
companied by criminal liability. The author identified drug
trafficking, prostitution, fraud, and trafficking in counter-
feit medicines and weapons as examples of criminal eco-
nomic activities.

O.M. Podmazko interprets the concept of “criminal
economy” as an illegal economic activity that inherently
violates the law. The researcher identifies drug trafficking,
sex trafficking, human trafficking, large-scale smuggling,
arms production and trade, racketeering and the use of
force as a manifestation of criminal economics (Podmaz-
ko, 2013). I.V. Suprunova explains the criminal economy
as a set of legally prohibited activities. The researcher also
includes drug trafficking, prostitution, illegal production,
robbery, usury, smuggling, and adds gambling to this as-
pect. That is, the criminal economy is considered to be an
activity aimed at attracting income that is directly prohib-
ited by law (Suprunova, 2020). D.A. Nesterpova also con-
siders the criminal economy as an activity that is aimed
at generating income by violating criminal legislation. The
researcher notes that the criminal economy can be carried
out through unorganised crime (bribery, petty fraud and
violations in the form of cheating by counting or weigh-
ing) and on the basis of organised crime, which is also
associated with corrupt municipal and state employees
(Nesterpova, 2016). G. Gutiérrez, considering the current
state of the criminal economy, noted that economic or-
ganised crime is always accompanied by political crimes
and corruption. In other words, the author draws special
attention to the fact that the high level of criminal econ-
omy in the country is accompanied by the participation
of government officials at various levels. After all, organ-
ised crime would not be possible if the functions of civil
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servants and politicians were fully fulfilled (Gutiérrez,
2015). M. Button, B. Gok and D. Shepherd note that the
criminal economy is formed based on the functioning of
economic crime. The authors pay quite considerable atten-
tion to economic crimes, which build the development of
the criminal economy. These crimes include fraud, brib-
ery, corruption, economic cybercrime, money laundering,
and industrial espionage (Button, 2022). Thus, it can be
concluded that the criminal economy is an activity aimed
at generating income through strict violation of criminal
legislation. Examples of such activities are drug traffick-
ing, prostitution, human trafficking, money laundering,
smuggling, and bribery, while cybercrime is also gaining
momentum in this regard. The advantage of the criminal
economy, among the composition of the shadow economy,
is that it can be combated.

Nowadays, every country has a criminal economy to
some extent. The highest level of criminal economy is typ-
ical for states that have both internal and external armed
conflicts. There are states that have a well-defined criminal
economy and have armed conflicts between the govern-
ment and criminal groups. These countries are Colombia,
Venezuela, and Cuba. It is Colombia that is characterised
by constant armed conflicts between the government and
criminal organisations, in which Venezuela and Cuba were
involved. That is why it is advisable to establish the specifics
of the intersection points of the criminal economy of Cuba,
Venezuela, and Colombia, while finding out its structure
and determining the level of profitability.

Materials and Methods

The theory and methodology of the study are based on the
research by Ukrainian experts and scientists from Sweden,
Mexico, Europe, Latin America, the United States of Amer-
ica, and the European Union on the development of the
criminal economy and the specifics of the functioning of
criminal organisations. The following methods were used
in the study. A systematic approach was applied to deter-
mine the category of “criminal economy”, establish the es-
sence of criminal activity, and determine the main aspects
of the structure of the criminal economy. This method was
also used to determine the main intersection points of the
criminal economies of these countries.

Using the analysis, the current state of the criminal
economy of Cuba, Venezuela, and Colombia was consid-
ered, data on the generation of the gross domestic product
of these countries were systematised, and the dynamics of
money supply indicators in Colombia and Venezuela were
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developed. This method was also used to determine data on
Colombia's revenue and expenses. The analysis allowed in-
vestigating latest studies by researchers from Sweden, Mex-
ico, Europe, Latin America, the United States of America,
the European Union, as well as Ukrainian scientists on the
interaction of Cuba, Venezuela, and Colombia in the devel-
opment of the criminal economy to determine the specifics
of carrying out tax measures to combat crime in Colombia
and Venezuela. The paper considers the specifics of the ac-
tivities of the transnational terrorist group National Liber-
ation Army (ELN) on the Colombian-Venezuelan border.

In the study of the structure and intersection points of
the criminal economies of Cuba, Venezuela, and Colombia,
the subject-object method was used to determine the main
areas of economic crime development during the interac-
tion of these countries. This method was used to determine
the specifics of the state of the criminal economy in each
country under study and identify the main shortcomings
of crime management. The study also used a mathematical
calculation that allowed building an estimate of the level of
profitability in Colombia. Using the method of induction
and deduction, the features of the current state of interac-
tion between the criminal economies of Cuba, Venezuela,
and Colombia were determined, and the main aspects of
drug production and sale in these territories were consid-
ered. This method also established the main principles for
the development of fuel smuggling on the Cuban-Vene-
zuelan border. The method of induction and deduction
revealed features of illegal mining and sale of gold in these
states and highlighted the features of the functioning of
prostitution and human trafficking. It also provided an op-
portunity to consider the interaction between the activities
of transnational criminal groups in the aspect of the crimi-
nal economy of the countries under study. Through an inte-
grative approach, the main areas of combating the criminal
economy at the intersection points of Cuba, Venezuela, and
Colombia were identified.

The information base of the study is the papers by
Ukrainian scientists as well as researchers from Sweden,
Mexico, Europe, Latin America, the United States of Amer-
ica, and the European Union on the criminal economy, ar-
ticles and research papers by experts from the Crisis Group
of Latin America, the Stockholm International Peace Re-
search Institute on the structure and intersection points of
the criminal economies of Cuba, Venezuela, and Colom-
bia. The basis for profitability assessment was data from the
World Bank (GDP..., 2021; Unemployment, total..., 2021;
Broad money..., 2021); (Expense..., 2021; Revenue, ex-
cluding..., 2021) in relation to the indicators of GDP, mon-
ey supply, income and expenses of each country.

Results

The existence and development of a criminal economy
in any country negatively affect the world economy as a
whole. The open conduct of the criminal economy in one
country serves as an example for citizens of other states in
the aspect of the deployment of criminal activities. Some
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of the most world-famous countries with high levels of un-
controlled crime are Colombia, Venezuela, and Cuba. In
the course of studying the features of the criminal economy
of these countries, it is advisable to identify the main prob-
lems with crime in each specified state.

In Colombia, the authorities have been fighting crime
for decades. Colombia is officially considered a coffee
country, but in the criminal world, this state is the main
producer and seller of drugs (Golovchenko, 2018). Ac-
cording to this, large-scale armed conflicts continued be-
tween the authorities and the main criminal group (the
Revolutionary Armed Forces of Colombia), which ended
with the conclusion of a peace agreement. The Colombi-
an government is fighting various criminal groups: the
National Liberation Army, the People's Liberation Army,
and the Gaitanist Self-Defence Forces of Colombia. At the
same time, armed conflicts between these organisations
continue. The Gaitanist Self-Defence Forces of Colombia
are also known by the name of the Gulf Clan, which is
considered one of the most powerful criminal entities in
the country and is focused on fighting the drug business
(Armament..., 2021).

It is important to note that the criminal group Nation-
al Liberation Army has a transnational level and is present
in Venezuela. This organisation focuses its activities on the
control of drug trafficking, human trafficking, illegal min-
ing and smuggling in both of these countries. The govern-
ment of Colombia is actively fighting the criminal economy
and crime in the country, according to which it provides
data on criminal entities. In Venezuela, this trend is not ob-
served, and the current government most likely supports
criminal activity in the state. In accordance with this, in
2020, a military conflict unfolded between these countries
on the basis of Colombia's accusations of Venezuela of
harbouring criminal armed groups in Colombia (Arma-
ment..., 2021). It follows that the Venezuelan authorities
contributed to the spread of the criminal economy in the
field of drug trafficking, human trafficking, smuggling, and
illegal mining. In 2022, the Venezuelan authorities were
fighting criminal transnational Colombian groups. The
Venezuelan Armed Forces warned of possible terrorist at-
tacks and destroyed a drug lab of Colombian criminal or-
ganisations (Newman, 2022).

As for Cuba, this state has a totalitarian regime of gov-
ernment and the authorities keep information about crime
and the state of the criminal economy closed both from its
own citizens and from the whole world (Tymchuk, 2010).
But during the unfolding conflict between the Colombi-
an government and the National Liberation Army group
in 2019, it was Cuba that did not hand over the members
of this criminal group to the authorities for trial (Loaiza,
2020). In 2021, there was a high number of refugees from
Cuba to Colombia, which is explained by the low social
standard of living of Cubans against the background of
high crime and criminal economy and inaction of the au-
thorities (Stavridis, 2021). Accordingly, it can be concluded
that Cuba also leads the criminal economy and supports
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it at the government level. Based on the study of the fea-  Colombia, the features of its structure and intersection
tures of the criminal economy of Cuba, Venezuela, and  points were determined (Fig. 1).
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Figure 1. Structure and intersection points of the criminal economy of Cuba, Venezuela, and Colombia

Source: developed by the author

The main point of intersection of the criminal econo-
my of Cuba, Venezuela, and Colombia is the functioning of
a transnational criminal group - the National Liberation
Army (ELN - Ejército de Liberaciéon Nacional) (Disorderon
the Border..., 2020). This criminal entity extends its activ-
ities to Colombia and Venezuela and receives support and
shelter from Cuba. That is, if the authorities of Colombia
and Venezuela are actively fighting the National Liberation
Army, then the state authorities of Cuba continue to receive
and shelter high-ranking leaders of this criminal organisa-
tion. In general, the criminal aspects of Cuba's activities are
hidden, but it is known that prostitution is legalised, arms
trafficking, black market fuel, drug trafficking (cannabis,
marijuana, and cocaine), human trafficking, and money
laundering are present in the country (Shaw, 2014). That is
why Cuba is more likely to support the criminal group of
the National Liberation Army because it works closely with
it in the implementation of the criminal economy.

Drug trafficking is at the forefront of the criminal econ-
omy in Colombia, Venezuela, and Cuba. United Nations
researchers found that coca cultivation in Colombia in-
creased by 24% compared to 2019, and in 2021, more than
41,711 hectares were sown in Norte de Santander (Dis-
orderon the Border..., 2020). After processing, narcotic
drugs are transported to Venezuela and Cuba, and then
enter the international market. Fuel smuggling is a fair-
ly significant component of the criminal economy of the
countries under study. Fuel is similarly transported from
Colombia to Venezuela and more likely to Cuba, where it
is further illegally sold. Some of the smuggled fuel is used
in laboratories in the manufacture of drugs. In addition,
the crisis caused by the spread of the COVID-19 pandemic
forced the poor segment of the Venezuelan population to
illegally extract gold. This gold is transported to Colombia
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and is already being sold there on the international market.
Colombian and Venezuelan criminal organisations operate
a network of human trafficking, mainly for the purpose of
sexual exploitation (Disorderon the Border..., 2020). It can
be assumed that Cuba cooperates with Venezuela and Co-
lombia in this aspect, because, as noted earlier, prostitution
in this country is legal.

In the course of further research, in order to assess the
level of the criminal economy in Cuba, Venezuela, and Co-
lombia, it is advisable to consider unemployment rates and
gross domestic product, as these indicators characterise
the shadow economy (Kirzhetsky, 2009). Since the shadow
economy in these countries is built on the basis of a crimi-
nal one, these concepts are identical.

Table 1 shows that the level of GDP in Colombia dur-
ing the study period decreased by 15.3% and at the end of
2021 amounted to USD 314.3 billion, which indicates the
expansion of the criminal economy. Cuba is experiencing
GDP growth of as much as 46.8%, which can be explained
by the legalisation of criminal activities in the country and
the direction of revenues from the criminal economy to the
state budget. As for Venezuela, GDP figures according to
the World Bank are reflected only for 2012-2014, and in
this period its value increased by 26% (GDP..., 2021). This
trend indicates a narrowing of the criminal economy in the
country by improving state regulation.

According to preliminary studies, it is known that the
expansion of the money supply in circulation reflects the
growth of the shadow economy in the country. That is why
it is advisable to consider the dynamics of the level of mon-
ey supply in the countries under study. It is important to
note that according to the World Bank, Cuba did not reflect
this indicator, and indicators for Venezuela are provided
only for 2012 and 2013.




Vilks & Kipane

Table 1. Dynamics of gross domestic product (GDP) and unemployment rates in Cuba, Venezuela, )
and Colombia during 2012-2021 )
Indicator Country 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 (r;ar:ewt/h
Columbia 3709 3821 381.1 293.5 2828 311.9 3342 3231 2703 3143 -153
GDPR billion USD Cuba 73.1 771 80.7 87.1 914 969 100.1 1034 107.4 - 46.8
Venezuela 381.3 371.0 4824 - - - - - - - 26.5
Columbia 9.7 9.1 8.6 8.3 8.7 8.9 9.1 10.0 150 143 54.4
Unemployment
rate in % of Cuba 3.5 3.3 2.7 24 2.0 1.7 1.7 1.7 2.6 2.8 -24.2
labourforce o ezuela 66 75 69 61 53 51 50 51 66 64 04

Source: (GDP..., 2021; Unemployment, total..., 2021;)

Table 2 shows that the money supply relative to GDP
occupied a high share and ranged from 42-58%. This trend
indicates a high level of the shadow economy in these
countries. Since the shadow economy is based on crimi-
nal activity in these countries, it can be concluded that the
criminal economy forms 42-56% of the GDP level (Broad
money..., 2021). The money supply in Colombia increased
relative to GDP in 2012-2020, but in monetary terms, it
decreased by 0.7%, which can be explained by a decrease
in the GDP indicator itself. Therefore, it can be concluded
that the criminal economy in Colombia developed during
2012-2020. As for Venezuela, according to existing data,
only for 2012-2013, there was an increase in cash in cir-

culation, which indicates the development of the criminal
economy in this country. Cuba does not reflect data on the
money supply at all, because criminal activity is the main
aspect of the functioning of government bodies. That is
why it can be concluded that the criminal economy is the
main characteristic of the functioning of Cuba.

In the course of further research, it is advisable to
assess the profitability of the considered countries. Dur-
ing the development of the data set, it turned out that the
World Bank reflects income and expenses indicators only
for Colombia, while data on Venezuela and Cuba are not
available. Therefore, it is impossible to assess the level of
profitability in Cuba and Venezuela.

( Table 2. Dynamics of the money supply in Venezuela and Colombia during 2012-2020 )
Indicator ~ Country 2013 2014 2015 2016 2017 2018 2019 2020 ooy
Money supply, Columbia 42.7 454 46.4 49.0 48.9 49.0 48.0 48.7 58.3 36.3
%ofGDP  venezuela 4573 529 - - - - - - - 157
Money supply, Columbia 1586 1734 1768 1438 1384 1529 160.5 1574 157.5 -0.7
% of GDP Venezuela 1744 196.3 - - - - - R - 12.6

Source: (Broad money..., 2021)

Table 3 shows that expenses as a percentage of GDP in
Colombia during 2012-2020 increased by 45.4% and ranged
from 25-36%. This trend reflects an increase in the level of
expenses in the country, which can be explained by the ex-
pansion of government activities in the fight against crime.
In monetary terms, Colombia's expenses during 2012-2020
increased by 6% and amounted to USD 98.4 billion at the
end of 2020 (Expense..., 2021). At the same time, revenue
as a percentage of GDP during the study period decreased
by 8.6%, which is accompanied by a decrease in the level
of GDP in the country. Colombia's monetary revenues for
2012-2020 decreased by 33.4% to USD 65.1 billion at the
end of 2020 (Revenue, excluding..., 2021; Electric power...,
2021; Poverty head..., 2021). This trend in revenue dynam-
ics suggests that measures to combat the criminal economy
in Colombia are ineffective and there is an outflow of funds
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from the budget to the shadow economy. Based on data on
revenue and expenses, it was possible to determine the spe-
cifics of generating profit in Colombia. Table 3 shows that
the profitability in Colombia was present only in 2012 and
amounted to 4.8 billion USD In the subsequent period of the
study, Colombia was unprofitable, and there was no level of
profitability (Sergeev, 2022; Castillo & Marquardt, 2021). The
loss had unstable dynamics and at the end of 2020 was high
and amounted to USD 33.3 billion The lack of profitability in
Colombia proves the effectiveness of the criminal economy
in this state. Due to the widespread criminal activity in the
country, the state budget receives a low share of revenues,
incurs high costs, and generates losses (Calamunci, 2020).

Based on the conducted research, it is possible to de-
termine the main further ways to combat the criminal
economy in the countries under study (Fig. 2).
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Table 3. Assessment of the level of profitability in Colombia during 2012-2020

2012

Indicator

2018 2019

Expenses, %

25.0 333 30.2 26.8 28.6 27.5 29.9 31.3 36.4 45.4
of GDP
Expenses, 929 1272 1150 787 81.0 858 1000  101.1 98.4 6.0
billion USD
Revenue,%  ,¢ 5 24.5 23.4 24.1 24.2 226 23.5 25.6 24.1 8.6
of GDP
Revenue, 97.7 93.6 89.4 70.7 68.5 70.4 78.5 82.7 65.1 -33.4
billion USD
me[j'stg"'m 4.8 336 256 -8.0 125 153 216  -184 333  -789.6
Colombia and Venezuela | | Cuba
Liquidation of ELN activities; 1. Change of power and features of state

Further fight against drug trafficking;
Legalisation of fuel production and sale;
Legalisation of gold mining;

Fight against human trafficking
and prostitution;

G W=

regulation;

2. Abolition of prostitution legalisation;
3.  Fight against drug trafficking;
4. Termination of support for ELN.

Figure 2. Ways to combat the criminal economy in relation to intersection points in Cuba, Venezuela, and Colombia

Source: developed by the author

A high level of the criminal economy in any country
hinders social development and is a guarantee of pover-
ty and high mortality. In order to improve the economy,
the countries under study need to implement a number of
measures aimed at combating the criminal economy. First
of all, Colombia and Venezuela should direct all measures
to eliminate the largest transnational criminal group among
them - the National Liberation Army. At the same time, it
would be advisable to intervene in the formation of Cuba's
state regulation and, by changing the government complete-
ly, eliminate interaction with the National Liberation Army
(ELN) (McIntosh & Li, 2012; Mills et al., 2013). Having lost
support from Cuba and with the assistance of the authori-
ties of Colombia and Venezuela, this criminal group will be
eliminated. Eliminating the activities of the National Lib-
eration Army on the territory of Colombia and Venezuela
would allow fighting the main part of drug trafficking, le-
galising the extraction and sale of fuel, legalising gold min-
ing, and eliminating human trafficking and prostitution in
these countries. At the same time, a change in state power
and the specifics of the country's governance in Cuba would
allow not only abolishing the legalisation of prostitution
but also further fighting it and drug trafficking. It is quite
important to implement all these measures simultaneously,
because in this case, the level of criminal economy in Cuba,
Venezuela, and Colombia will be significantly reduced.

Discussion

The specifics of the criminal economy of Cuba, Venezue-
la, and Colombia are currently under-investigated. It is
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important to note that the issue of intersection points of
the criminal economies of Cuba, Venezuela, and Colombia
has not been previously studied, and only reviews of the
shadow economy and crime for each country are availa-
ble separately. V. Golovchenko conducted research on the
specifics of the path of social reconciliation in Colombia.
In this study, the researcher calls Colombia the country of
drugs and identifies two main classes of drug lords in this
country — Medellin and Cali. It was the fight against these
drug groups that turned the country into the most terrorist
state in Latin America. The researcher also notes that the
fight against drug trafficking in Colombia was hindered by
Venezuela. In the 21% century, when the conflict between
the Colombian authorities and criminal drug trafficking
organisations unfolded, then-President Hugo Chavez quite
openly supported the partisans of Colombia and allowed
them to settle on the territory of Venezuela or retreat to
it under the attacks of Colombian state troops. The author
notes that further, the Venezuelan leadership supported the
Colombian authorities in the fight against drug trafficking
(Golovchenko, 2018). The researcher identified political
aspects of the development of Colombian-Venezuelan rela-
tions, but the foundations of the criminal economy are only
considered with the activities of criminal organisations.

E. Newman conducted a study of the specifics of Ven-
ezuela's offensive against criminal groups in Colombia
in February 2012. The author notes that the Venezuelan
Armed Forces continue to carry out operations against
military and criminal organisations operating on the Co-
lombian-Venezuelan border. The Venezuelan government
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believes that criminal groups act with the Colombian au-
thorities, destroying drug production laboratories (New-
man, 2022). In 2021, J. Stavridis noted that although Colom-
bia has a number of criminal groups, it is already in a better
place compared to previous years. The researcher also fo-
cused on the fact that due to poverty, lack of work, medical
disasters, including COVID-19, and repression by the pres-
idential dictatorship, there is a high level of migration from
Venezuela to Colombia. It is noted that Venezuela, as well
as Cuba, can be declared a state that supports terrorism and
criminal activities (Stavridis, 2021). These studies superfi-
cially determine the relationship between Cuba, Colombia,
and Venezuela and form only assumptions about the inter-
section points of the criminal economy of these countries.

In the study by the Latin American Crisis Group on bor-
der disorder and the preservation of peace between Colom-
bia and Venezuela, quite significant attention is paid to the
intersection points in the development of the criminal econ-
omy of these countries. The study showed that it is poverty
and weak state institutions along the Venezuelan-Colombian
border that require the implementation of the provisions of
the Colombian peace agreement on rural development and
broad economic reconstruction in Venezuela. It is also not-
ed in this paper that Colombia and Venezuela need to hold
peace negotiations with a criminal group - the National Lib-
eration Army - because providing assistance to victims of
crimes of this group significantly reduces the level of profit-
ability of these countries. It is noted that although there was
a closure of the borders between Venezuela and Colombia
in connection with the COVID-19 pandemic, but the weak
level of state regulation in these countries leaves the same
attraction of income illegally and slows down the official
level of the economy. Informal criminal trade at the borders
of these countries is flourishing and since 2013, subsidised
fuel and food products have been smuggled from Venezuela
to Colombia. It is also noted that the drug trade in this re-
gion is quite effective. The sharp increase in fuel smuggling
was a shock, as US sanctions were imposed on the oil in-
dustry. Sanctions against Venezuelan crude oil exports have
significantly weighed on Venezuela's import of light fuel for
transport, which has become more scarce in Venezuela and
reduced the level of gasoline smuggling to Colombia. This
study also explains that fertile and hilly land in the Colombi-
an border state of Norte de Santander has become the main
centre of drug production in the world and a major factor in
the spread of the criminal economy in the region under study.
The researchers note that smuggled Venezuelan fuel and ille-
gally extracted gold are the main sources of income for crim-
inal syndicates, armed groups, and corrupt border security
officers. Human trafficking is also distinguished among the
criminal economies in this study. It is also recommended
to conclude peace agreements with the main transnational
criminal group ELN, which, according to researchers, will
solve violent incidents in these countries (Disorderon the
Border..., 2021). Scientists also pay more attention to crim-
inal activity on the border of Venezuela and Colombia, but
although the main components of the criminal economy are
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noted, the issue of the intersection points of the criminal
economies of these countries with Cuba is not disclosed at all.

Research led by M. Shaw, in terms of defining the glob-
al crime index, considers the illegal sale of weapons to be
the main focus of Cuba's criminal activities. It is noted that
Cuba helps stimulate the global and regional illegal arms
trade by supporting criminal groups in Venezuela. Cuba
has a significant shortage of oil reserves, according to
which there is a strict fuel rationing regime. This led to the
emergence of a local black market for stolen gasoline and
fuel. Government employees or thieves often redirect fuel
from objects or tanks, and law enforcement officers alleg-
edly cooperate with robbers, giving them way to state facil-
ities in exchange for bribes. The study also shows that the
main criminal figures in Cuba are government employees
and officials. Supply shortages have set the stage for several
black markets in the country. This has led to the endem-
ic illegality that underpins much of the economy. Military,
intelligence, and law enforcement agencies are actively in-
volved in such markets, which control a significant part
of them. In addition, state entities participate in currency
manipulation, control businesses, distribute activities in
the grey market, and use their enterprises for the purpose
of illegal enrichment or money laundering. The study also
notes that Cuba's economy is centralised, meaning that it
is the state authorities who own and control all business-
es, while preventing the development of the private sector
and limiting legitimate economic opportunities. It is pre-
cisely this regime of state regulation that does not provide
the necessary goods and incomes to a large number of Cu-
ban households and, consequently, creates a high level of
criminal economy. Cuban legislation controls all aspects
of money laundering, but does not control financial insti-
tutions that carry out operations related to the proceeds
of the international drug trade (Shaw, 2021). This review
focuses on economic crime in Cuba and does not address
the specifics of the country's criminal financial ties to
transnational criminal groups in Venezuela and Colombia.

Thus, comparing the results obtained with previ-
ous studies on the criminal economy of Cuba, Vene-
zuela, and Colombia, it was found that they do not de-
termine the main points of intersection of the criminal
economy and do not provide an analysis of the financial
indicators of these countries. The conducted research,
in contrast to the previous ones, not only establishes the
features of the structure and intersection points of the
criminal economy of Cuba, Venezuela, and Colombia, but
also defines the main ways to combat the criminal econ-
omy in the aspect of the interaction between these states.
At the same time, the study allows using economic indi-
cators to assess profitability and form an idea of the level
of criminal economy in Cuba, Venezuela, and Colombia.

Conclusions

A study of the criminal economies of Cuba, Venezuela, and
Colombia has helped to establish that these countries have
high crime rates, as a result of which the main component




Criminal economy of Cuba, Venezuela, and Colombia...

of the country's economy is income from illegal activities.
It is important to note that in connection with the conduct
of the criminal economy, Cuba and Venezuela do not high-
light the indicators that form the financial system of these
countries. Using the present indicators of the countries un-
der study, it can be concluded that they are characterised by
a high level of criminal economy. The main point of inter-
section of the criminal economies of Cuba, Venezuela, and
Colombia is the functioning of the transnational criminal
group National Liberation Army, because its activities are
focused on the Colombian-Venezuelan border and are sup-
ported by the Cuban authorities. The structure of the crimi-
nal economy in these countries is based on drug trafficking,
fuel smuggling, illegal gold mining, prostitution, and hu-
man trafficking.

The analysis of GDP and unemployment indicators in
the considered countries showed that, despite active efforts
to combat criminal activity, there is a high level of criminal
economy in Cuba, Colombia, and Venezuela. The lack of in-
dicators of the money supply, income and expenses of Cuba
and Venezuela only confirms the focus of the authorities on

the ineffectiveness of the authorities' actions in overcoming
the criminal economy.

That is why it is quite important, in order to eliminate
the criminal economy both in the countries under study
and in the world, firstly, to review the specific features of
public administration in Cuba and it is recommended to
change the features of the organisation of power. It is neces-
sary to eliminate the focus of the authorities on criminal ac-
tivities, abolish the legalisation of illegal industries, and stop
any support for the National Liberation Army. At the same
time, Colombia and Venezuela should direct all their forces
to fight the above-mentioned criminal organisation. At the
same time, it is important to focus attention on drug pro-
duction and sale, fuel smuggling, and illegal gold mining.

Further research on the specifics of the criminal econ-
omy of Cuba, Venezuela, and Colombia should be based on
the study of the economic criminal relationships of these
states in the field of drug trafficking, illegal extraction of
minerals, and fuel smuggling.
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AHoTauis. [ToumpeHHs KpUMiHaTbHOI €KOHOMIKY € HalbiIbLIO0 MPO6/IeMOIo V¥ CBITOBOMY (PiHAHCOBOMY CepeLOBMIL.
JocuTb BUCOKMM piBHEM €KOHOMIYHOI 37TOYMHHOCTI XapakTepusyoThcs Kyba, BeHecyena ta Komym6isa. B maHnx kpaiHax
IPOLBiTa€ KpMMiHa/TbHAa €KOHOMIYHA [iANMbHICTD, KOTPa SHIDKYE COL{ia/IbHIUI POSBUTOK JiepXKaB Ta IMOLIMPIOE 6e3pobiTTsa
Ta 6ifHicTh Ha IX TepuTopisx. CaMe TOMy MUTaHH: KpUMiHanbHOI ekoHOMiKY Ky6u, Benecyeny Ta Konym6ii ta oco6muBocti
CTPYKTYPU, TOUOK IIEPETHNHY Ta OI[iHKY PiBHA NPUOYTKOBOCTI B JAHNX KpaiHaX € JOCUTb aKTYalIbHNM. AJKe caMe Ha IIMX
TEPUTOPIAX Mpo6IeMa PO3BUTKY KPYMiHATbHOI €KOHOMIKY € HU3BKO Pery/IbOBaHOI0 Ta MOPSJ 31 37TOYMHHOIO Ais/IBHICTIO
icHye npobnema 6igHOCTI Ta HasgBHOCTI BOEHHMX KOHQKTiB. CaMe TOMy MeTOHI JaHOI poOOTH € HOCHIiPKEHHA Ta
y3arajabHeHHs acIeKTiB KpuMiHaabHOI ekoHoMiku Ky6u, Benecyenu ta Konmym6ii Ta 3aiiicHeHHSA BU3HaY€HHA 0COOMMBOCTeE
1i CTPYKTYpM,TOYOK HEPETHHY Ta OLiHKM piBHA mpubytkoBocTi. ITif yac gocmimkeHHs 6yl10 BUKOPUCTAHO TEOPETHYHI
MeTOAM — aHaji3, cuHTe3. 30KpeMa, 6y/lI0 BU3HAUEHO, IO TOYKM MepeTuHy KpMMiHambHOI ekoHoMikyu Ky6u, Benecyenn
ta Konmymo6ii socepemkeHi Ha His/bHOCTI TPaHCHALIOHAIBHOI 3/104MHHOI opraHisauii HanioHanbpHill BU3BOMbHIN apMii.
3’1COBaHO, 10 OCHOBHUMU CTPYKTYPHUMM eleMEeHTaMI KPVMMiHa/IbHOI €KOHOMIKM IpY B3a€EMOJil B JAaHMX KpaiHax €
HapKobi3Hec, KOHTpabaH/ja TaMMBa, He3aKOHHe J0OYBaHHA 30/I0Ta, IIPOCTUTYIIisA Ta TOPriB/s moabmu. [IpoBeneHa oliHka
PiBHA IpUOYTKOBOCTI TTOKa3aJIa, 0 JOCIIPKyBaHi KpaiHy € 30MTKOBMMI, 1110 TTOSCHIOETHCS HasIBHICTIO BUCOKOTO PiBHA
KpVMiHa/IbHOI €KOHOMIKM. 3 ypaXyBaHHAM OTPUMAHNX pe3y/IbTaTiB JOCTIIKeHHs, OyIu po3pobiieHi Ta 3aIporIoHOBaHi
3aXOfl¥i CTOCOBHO IIUIAXiB 60pOTHOM 3 KpMMiHa/TbHOI €KOHOMIKOKI BiJHOCHO To4ok IepetuHy B Ky6i, Benecyerni Ta
Konym6ii. BusnadeHo, 1[0 OCHOBHVMY HaIpsAMKaMI 3HVDKEHHA PiBHA KPUMiHATbHOI €KOHOMIKYM MalOTh CTAaTU 3aXOf,
CIIpsAMOBaHi Ha 60pOTLOY 3 TPaHCHAIIIOHATIBHUM 37IOYMHHUM YTPYIyBaHHAM — HallioHa/lbHOIO BUSBOJIBHOIO apMi€lo, il
CTOCOBHO YCYHEHHS Ha TepUTOPIi HOCIIKyBaHNX KpaiH 6i3Hecy 3 BUPOOHMIITBA Ta peaidaliil HAPKOTUKIB, KOHTpabaHAM
HaJbHOTO, IPOCTUTYII Ta TOpriBi mopbMu. TakuM YMHOM, TPAKTUYHA 3HAYMMICTD JJOCTI/PKEHHS IOJIATAE B TOMY, 1[0
BU3HaYeHi 3axony 60poThOy 3 KpMMiHATbHOI eKOHOMIKOI MOXYTb 6yTu Bukopucrasi B Ky6i, Benecyeni ta Komymo6ii 3
METOI0 NMOKPAILleHHA COLIia/IbHOTO CTaHy JAHUX KPaiH Ta MiBUIeHHA PiBHA XXWUTTSA HA JaHUX TEPUTOPIAX

KntoyoBi cnoBa: HapKo6i3Hec; «BiIMMUBaHHsI» TPOLIET; JeTaisallis JOX0RiB; KOHTpabaH/a anbHOTO; TOPTiBIA TIOAbMU
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