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Abstract. The relevance of the paper is conditioned upon the need to study the direct investment market, which
is the basis for the socio-economic development of the country and its regions. The purpose of the paper is to
study the scale of attracted direct investment (share capital) in the regions of Ukraine and the distribution of direct
investment by type of economic activity in the Transcarpathian region, as well as to determine their impact on
the development of the Transcarpathian region. To achieve this purpose, the author applied methods of analysing
statistical data, comparing and summarising the results obtained. The paper examines the state and scale of attracted
direct investment (share capital) in Transcarpathia and Ukraine in general. It has been established that increasing
the volume and improving the efficiency of attracted direct investment are becoming the main factors of economic
development. The paper considers the sectors of the Transcarpathian economy where investment revenues are
directed, as well as the dynamics of changes in direct investment receipts for 2017-2019. The significance of attracted
direct investments in the industrial sector of the Transcarpathian region, the volume of which is more than 80% of
the total number of direct investments for each of the studied years, was confirmed. The author suggests increasing
the volume of direct investment in the recreational industry of the region. Therewith, based on the geographical
location of the Transcarpathian region, the importance of focusing on cooperation with countries bordering the
region to increase the volume of attracted direct investment in the region’s economy is substantiated. The results
highlighted in the study show the importance of attracted direct investment for the development of the region’s
economy and the opportunities for their growth in the future are being reproduced, which is the practical value of
a paper
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The Problem Statement

Attracting investment in the regional economy is one of
the key factors for their socio-economic development since
investment is a condition for creating new jobs, improv-
ing the standard of living of the population, improving

regions depend on many factors that potential investors
may face.

Analysis of Recent Research and Publications

infrastructure, etc. Based on this, it can be argued that for
sustainable socio-economic development of the regions, it
is necessary to increase investment revenues and improve
investment activities in the regions. For the most part, it is
the complete absence or insufficient volume of investment
revenues that negatively affects the economic development
of the regions. Different levels of investment income in the

Suggested Citation:

Considering the research of many Ukrainian scientists
on attracting investment in the economy of the regions
of Ukraine, it is worth noting that the chosen subject is
relevant both at the state and regional levels. There are a
number of scientists who were engaged in investment
research, including O.R. Bakhmatiuk [1], H.V. Leshchuk [2],
S.M. Tkach [3], K.L. Frolina [4]. Therewith, the achievements
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of J. Meisenbacher [5], M. Getzner, S. Moroz [6], KM. Berezska,
O.M. Berezsky, and V.V. Masliy [7] are important for the
research. However, despite the research of many scientists,
the issue of attracting direct investment to the regions of
Ukraine and the Transcarpathian region in particular is
relevant and requires in-depth study.

Purpose of the Study

The purpose of the paper is to analyse the volume of attracted
direct investment (share capital) in the regions of Ukraine
and the distribution of direct investment in accordance with
the types of economic activity in Transcarpathia, as well as
to study their impact on the development of the region in
general.

Research Results

To minimise investment risks, Ukraine must diversify its
investment portfolio, find ways to attract direct investment
(share capital), provide potential investors with state guar-
antees and the freest conditions for doing business in the
investment market. The investment attractiveness of regions
is influenced by both socio-economic and political factors.

To overcome the negative factors that affect attracting
investment to the regions, it is necessary to minimise risks
for potential investors, both internal and external (foreign).
This will contribute to the socio-economic development of
both the regions and the state in general [8]. For example,
an investor who invests in enterprises by buying up their
shares that are denominated in the hryvnia equivalent should
expect a possible devaluation of the hryvnia against for-
eign currencies. Given the unstable political situation in the
country, the financial crisis that begins on the world market
due to falling oil prices and the pandemic caused by the
COVID-19 virus infection, the risks of investing in almost
all economic aspects are increasing not only for individual
regions of Ukraine but also on the world market in general.
Considering each region as a separate economic
unit, it should be considered that each of them builds
its own investment policy to attract investment, which is
aimed at those sectors of the economy that are dominant
in the region. General Data for each of the regions regard-
ing direct investment receipts (share capital) for 2017-2019
are shown in Table 1.

Table 1. Direct investment (share capital) in the regions of Ukraine for 2017-2019 (million USD)

Region 2017 2018 2019
Vinnytsia 198.9 222.5 236.7
Volyn 251.3 256.7 306.6
Dnipro 3688.2 3535.5 3797.6
Donetsk 1116.4 1289.3 1399.8
Zhytomyr 226.8 234.2 246.3
Transcarpathian 325.1 343.3 360.9
Zaporizhzhia 910.5 900.8 912.9
Ivano-Frankivsk 904.7 894.6 724.0
Kyiv 1588.7 1598.0 1645.3
Kirovograd 70.1 69.3 74.7
Luhansk 438.0 437.2 4472
Lviv 930.0 947.8 1116.3
Mykolaiv 206.1 220.6 305.4
Odesa 1202.6 1251.7 1279.3
Poltava 1008.8 1025.9 1166.0
Rivne 134.2 130.4 134.6
Sumy 181.5 184.5 198.0
Ternopil 45.0 100.6 49.5
Kharkiv 638.3 652.5 762.5
Kherson 218.5 204.8 2454
Khmelnytskyi 170.8 200.5 203.0
Cherkasy 335.7 329.8 357.2
Chernivtsi 42.6 45.6 53.0
Chernihiv 429.6 435.7 4429
Kyiv region 16 343.9 17 393.1 193443
Total 31606.4 32905.1 35809.6

Source: [9]
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From the data shown in Table 1, it is evident that
there is an increase in the indicators of direct investment
in the region with each subsequent year in almost every
region of Ukraine. The total amount of direct investment
in Ukraine in 2017 was 31606.4 million USD, in 2018 -
32905.1 million USD, in 2019 - 35809.6 million USD [9].
This indicates an increase in direct investment with each
subsequent year. Given this, the fact can be stated that the
economy of Ukraine and its regions is becoming more attrac-
tive for investment every next year. As for the Transcarpathian
region, the region’s economy received 325.1 million USD
in 2017, which is 1.03% of the total amount in Ukraine;
in 2018 - 343.3 million USD, which is 1.04% of the total
figure, and 360.9 million USD in 2019 - 1.01% of the
amount of direct investment in the Ukrainian economy,
respectively [9].

Ukraine and its regions have considerable invest-
ment potential. It is one of the largest potentially capacious
markets in Europe and has rich natural resources; it has
a high scientific and technical potential, as well as consid-
erable agricultural potential [10]. To increase investment in
economic sectors, it is necessary for the Ukrainian author-
ities to carry out coordinated work to improve Ukraine’s
reputation for direct investment, as well as create appro-
priate conditions for attracting them. A long-term invest-
ment promotion strategy is required. The main point here
is to create an attractive investment climate and create an

international image of the country as such, which provides
investors with better opportunities than other countries [11].

At the regional level, attracting investment increas-
ingly depends on the availability of production resources
and developed infrastructure [12]. The implementation of
measures to attract direct investment in the economy of
the Transcarpathian region will contribute to the develop-
ment of the economy, improve the investment climate of the
region, and help to develop interregional and interethnic
ties. The most favourable factor for improving the efliciency
of attracting direct investment to the Transcarpathian region
is that Transcarpathia is a border area. Common borders
with the EU countries will improve cross-border coopera-
tion, which will help to attract large amounts of investment
in the regional economy [13].

For a larger overview of investment activity in the
Transcarpathian region, the authors will consider attract-
ing direct investment (share capital) in the economy of
the Transcarpathian region by type of economic activity
in 2017-2019. The largest direct investment receipts in the
Transcarpathian region fall into the industrial sector, where
revenues increased from 267001.5 thousand USD in 2017
up to 289499.1 thousand USD in 2019. Of the total amount
of direct investment in the economy of the Transcarpathian
region, the industrial sector accounts for more than 80% of
each year studied. Direct investment in other economic
activities is much smaller, which is shown in Table 2.

Table 2. Direct investment (share capital) in the economy of the Transcarpathian region by type
of economic activity for 2017-2019 (thousand USD)

Type of economic activity 2017 2018 2019
Agriculture, forestry, and fisheries 2698.7 2721.9 2803.4
Manufacturing 267001.5 276370.7 289499.1
Construction 2137.3 1610.1 1661.8
repair o\;vr:cc))lfosra\llee}r?i:?erse;ilclitrrr?gt%rcycles 3280.7 8496.2 8527.0
Transport, warehousing, postal and courier services 20897.4 20954.9 21198.0
Temporary accommodation and catering services 6831.3 6627.2 6197.1
Information and telecommunications 12.6 13.0 14.0
Real estate operations 13813.3 16332.4 20752.9
Professional, scientific, and technical activities 313.8 1039.5 1228.7
Administrative and support service activities 7378.6 7118.3 6881.6
Health and social assistance 671.2 1035.0 1177.1
Arts, sports, entertainment, and recreation 10.7 11.0 12.3
Financial and insurance activities k k k
Public administration and defence, K K K
compulsory social insurance
Education - - -
Provision of other types of services - - -
Total 325053.7 343299.7 360883.2

Notes: k — data is not published to ensure compliance with the requirements of the Law of Ukraine “On State
Statistics” regarding the confidentiality of statistical information [14]

Source: [15]
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For the sustainable economic growth of the Tran-
scarpathian region, the existing recreational potential of
the region can be separately highlighted, which needs to
be developed and direct investment needs to be attracted
there [16; 17]. In fact, the recreational sector is one of the
most attractive for investors. It is necessary to fully use
the recreational potential of the region, develop the tour-
ism industry by opening new tourist routes, recreational
facilities, and attract direct investment in this industry.

Conclusions

Given the current situation in the Transcarpathian region
and in Ukraine in general, it can be concluded that it is
advisable to increase the volume of attracted investments
in the country’s regions. The geographical location of the

Transcarpathian region, which borders the EU countries,
should be fully used. This will help to attract more direct
investment in the regions economy, which, in turn, will
help to saturate the labour market with new jobs and use
the existing labour resources of the Transcarpathian region.
In addition, it is essential to recall a rational regional and
national policy in terms of investment activities, which
should encourage foreign investors to invest in the regional
economy as much as possible. Active implementation of
investment activities with the right regional policy will help
to develop an effective investment strategy for the region,
which will allow creating a favourable investment climate
to attract investment, in particular direct investment, which
will ultimately improve the socio-economic situation in the
Transcarpathian region.
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3any4yeHHA NPAMUX iIHBECTULLIA B perioHn YKpaiHu Ta IXHiu
BNJIMB HA €KOHOMIYHMI PO3BUTOK 3aKapnaTCcbKoi obnacTi
Mapisi BacuniBHa 'o6peii

MykayviBCbKui fepxaBHU yHIBEpCUTET
89600, Byn. YxxropogcbKa, 26, M. Myka4yeBo, YKpaiHa

AHoTaLifl. AKTYa/IbHICTb CTAaTTi BU3HAYAETHCA NOTPEOO0 B HOCIIKEHHI PUHKY IPSMUX iHBECTULiH, SKi HOCTAIOTh
OCHOBOIO [IJISl COLia/IbHO-eKOHOMIYHOTO PO3BUTKY KpaiHu Ta ii perioHiB. MeTowo cTaTTi € BMBYEHHs MacluTabiB
3aJly4eHMX NpsAMUX iHBecTuIiil (aKIioHepHOro Kamitany) B perioHy YkpaiHU Ta pOSIOATY IPSAMUX iHBeCTUIL
3a BUIaMJ €KOHOMIYHOI isyIbHOCTI B 3aKapIaTchKiit 06/1acTi, a TAKO>K BU3HAUEHHS iXHBOIO BIUIMBY Ha PO3BUTOK
3akapnarcpkoi o6macti. I JOCATHEHHS IIOCTaBIeHOI MeTM aBTOPOM OYyI0 3aCTOCOBAaHO METOAM aHAI3y
CTaTUCTUYHUX JAHUX, IOPIBHAHHA Ta y3araJibHEHHA OTPMMAHUX PEe3Y/IbTaTiB. Y CTATTi JOCTIIPKEHO CTaH i
MacuITaby 3aTydeHNX MpsAMUX iHBeCTUIN (aKLioOHepHOro KamiTanry) B 3akaparTi Ta YKpaili 3araoM. 3’ CoBaHo,
o 36imbIIeHHsA 00cAriB i MOKpaleHHs e(eKTMBHOCTI 3a/JydeHUX MPSAMUX iHBECTULINl CTAIOThb T'OJOBHUMMU
YUMHHUKAMJ €KOHOMIYHOTO PO3BUTKY. POSIIAHYTO ceKTOpM €KOHOMiKM 3aKapnarTs, KyAM CHPAMOBYIOTbCA
iHBeCTMIIiVIHI HAa[XOMKEHHA, a TAaKOX [VMHAMIKy 3MiHM HafXOIpKeHb NpAMMX iHBecTuuin 3a 2017-2019 poxmn.
[TigTBep>KeHO 3HAYYILICTh 3aTyYeHVX IPSAMMX iHBECTHIIl y CEeKTOp IPOMMUCIOBOCTI 3aKapIarTchbKoi o0acTi,
00CAT AKNMX CTAaHOBUTD ITOHAJ, 80 % Bifl 3ara/bHOI Ki/IbKOCTI IIPAMUX IHBECTULiI 32 KOXKeH 13 JOCTiIKYBaHUX POKIB.
ABTOPOM 3aIIpOIIOHOBAHO 301/IbIIYBaTH OOCATY IPSAMMX IHBECTHIIIN y peKpealliliHy raaysb periony. BogHodac Ha
OCHOBI reorpaiqyHOro posTallyBaHHA 3aKapIaTChbKOI 00IacTi OOIPYHTOBAHO BaXK/IUBICTb 30CepeIKeHHs yBaru
Ha CIiBIIpali 3 KpaiHaMmu, AKi MeXYIOTb 3 00/1acTI0 A1 30inbliIeHHs 00CATIB 3aMydeHUX NMPsIMMUX iHBECTUIIil B
€KOHOMIKY periony. Pesynbraru, BUCBIT/IEHI B HAYKOBOMY JOC/Ti[KEHH], IOKA3yIOTh 3HAYMMICTb 3a/Ty4€HUX IPAMUX
iHBecTUIIi 11 pO3BUTKY €KOHOMIKU PErioHy Ta BiITBOPIOIOTHCS MOXK/INBOCTI IXHBOTO 3pOCTaHHSA B MallOyTHbOMY,
1O JI CTAHOBUTD IIPAKTUYHY LiHHICTh HAYKOBOI po60TH

KntouoBi cnoBa: iHBecTmIjifiHa [is/IbHICTD, iHBeCcTUIiiHA MPUBAOMUBICTD, COLiaTbHO-eKOHOMIYHWIT PO3BUTOK,
perioHanbHIII PO3BUTOK, 3a/Iy4eHi iHBeCTHIIil
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