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Analysis of Ukraine’s external military-economic relations...

Abstract. The relevance of this study is determined by the need to identify the consequences of the war for the economy
and the prospects for the development of military-economic relations between Ukraine and other countries. The purpose
of this study was to investigate the dynamics of the volume and structure of Ukraine’s foreign economic relations during
the wartime period and to outline future ways of expanding Ukraine’s foreign activities. To fulfil this purpose, the
following methods were used: statistical data analysis; comparison; graphical; and data generalisation. The main results
obtained in this paper include the identification of the dynamics of volumes and goods that occupy a considerable
part of Ukraine’s exports and imports after the beginning of the Russian invasion in 2014; analysis of the geographical
structure of foreign trade and trends in trade with the European Union in 2013-2022; assessment of the commodity and
geographical structure of exports and transfers of defence goods from Ukraine in 2014-2021; determining Ukraine’s
share in the total volume of exports and imports of defence-related items, the main consumers of exported products,
and tracking changes in this share over 2018-2022 compared to 2013-2017; analysis of defence imports in the first half of
2023; substantiation of the proposal to develop the production of defence items, namely drones and long-range missiles,
which can be used both to increase the protection of Ukraine’s territory and to strengthen the country’s position in the
international market for the export of weapons and equipment during and after the war. The results and conclusions are
of practical importance for the Government of Ukraine in developing areas for the development of the country’s defence
sector and military-economic relations with other countries

Keywords: armed aggression; exports and imports; defence; commodity structure; arms production

Introduction

In the context of globalisation, foreign economic relations
between countries play a vital role, reflecting the system of
economiic relations in trade, investment, finance, and other
activities. Well-established economic ties allow countries
to function fully and successfully in the global space and
maintain a competitive environment around the world.
War is the most unfavourable factor that slows down the
development of any country’s economy and threatens the
security of the entire world. During armed conflicts in the
world, the structure of exports and imports of goods in
many countries’ changes, and the production and supply
of defence products between countries intensifies. russia’s
armed aggression against Ukraine, which began in 2014,
has led to difficulties in exporting certain goods and has
also increased the need to import military-industrial prod-
ucts. Therefore, there is a need to investigate the volume of
Ukraines foreign trade, specifically in military goods and
equipment, which will allow improving the mechanisms of
state regulation of foreign economic activity, determining
Ukraine’s place in the world’s military-industrial market
and outlining the prospects for developing relations with
other countries in the defence sector.

Ukrainian, Polish, German, Brazilian, and other schol-
ars have investigated the development of the defence indus-
try and military-economic relations between Ukraine and
other countries in the context of the war with russia. The
study of the conceptual framework of economic relations in
the military-industrial complex was conducted by O. Usa-
chenko et al. (2021), who proved that the required level of
Ukraine’s defence capability can be achieved by improving
the mechanism of economic support for the country’s de-
fence. Trends in the development of Ukraine’s military-eco-
nomic cooperation with other countries of the world in
the current context were investigated by L. Shemayeva &
P. Tolok (2021), who analysed the types of military-eco-
nomic activities, assessed the development of the Ukrainian
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defence industry, and stressed the need to expand the pos-
sibilities of Ukraine’s international military-economic co-
operation in the world arena.

The nature of relations between countries regarding
the arms trade was studied by O. Pamp et al. (2021), and the
structure of thearmstransfer network between countries was
considered. Scientists have proven that the past topological
properties of a retail network have a substantial impact on
its future evolution. The regulation of foreign economic ac-
tivity under martial law was investigated by S. Skrypnyk et
al. (2022), who noted that the complexity of the conditions
of the wartime period in Ukraine necessitates the search for
improved mechanisms to influence this activity. The com-
plexity of regulating foreign economic activity is caused by
the need to maintain competitiveness in the global market.
O.V. Levchuk (2023) analyses the specific features of inte-
gration processes between the countries of the European
Union (EU) and covers the prospects for Ukraine’s partic-
ipation in international military-economic cooperation.

Since the outbreak of Russian hostilities in Ukraine,
many industries have faced problems with the supply of raw
materials, sales of products, and the overall normal func-
tioning of production. S. Ishchuk & L. Sozanskyy (2023) in-
vestigated the causes and consequences of the problematic
functioning of machine building in Ukraine, demonstrat-
ing the transformation in the structure of machine building
since 2014. Scientists have observed the growing need for
the Ukrainian government to act to support the develop-
ment of machine building. Given the considerable contri-
bution of scientists to the study of this issue, in the context
of Russia’s full-scale armed aggression against Ukraine, the
relevance of scientific substantiation of the priorities of in-
ternational military-economic cooperation is increasing.

The main purpose of this study was to analyse Ukraine’s
international economic relations, specifically in the mil-
itary-industrial sphere, and to identify ways to increase
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Ukraine’s export potential during the war and after its end.
The main objectives of this study were to investigate the
dynamics of Ukraine’s export and import activities, deter-
mine Ukraine’s place in the global defence market, and out-
line measures that will help strengthen Ukraine’s defence
capabilities and enhance its competitiveness in the global
arms market.

Materials and Methods

The investigation of Ukraine’s military-economic relations
with other countries utilised diverse methods. These includ-
ed statistical analysis to examine the volumes of imports and
exports of goods and services, comparisons of external trade
across different time periods, graphical representation of
findings, and generalisation to summarise information on
the development of Ukraine’s military-economic relations
from 2014 to 2023 and to draw appropriate conclusions.

The theoretical framework for this paper included the
scientific studies of Ukrainian, Polish, Brazilian, American,
German, and other scholars who have examined the theory
of international relations, their development since the First
World War, the diversity of modern models of international
trade, the impact of various factors on the volume of global
exports of defence goods, the compliance of arms exports
with international legal norms, etc. Statistical data on exports
and imports of goods, trade balance indicators, commodity
and geographical structure of exports and imports for 2014-
2023 were analysed based on information obtained from
the State Customs Service of Ukraine (2023) and State Ex-
port Control Service of Ukraine (2020). Information on the
planning of the development and production of unmanned
aerial vehicles for the military was analysed based on the Res-
olution of the Cabinet of Ministers of Ukraine No. 763 “On
the Implementation of a Pilot Project for The Production,
Procurement and Supply of Ammunition for Unmanned
Systems and Unmanned Systems Warheads™ (2023).

Using the method of comparison, the author compares
the volumes of trade turnover in Ukraine’s foreign activities
in 2013, which preceded the beginning of Russia’s armed

aggression against Ukraine, in 2015, 2021, and 2022. Com-
parison of the volume of exports of defence products from
Ukraine by country and for each year of the war period was
made based on information on the volume of internation-
al transfers and exports of arms for 2014-2021 obtained
from the State Export Control Service of Ukraine (2020).
The comparison of data on international arms transfers
for 2013-2017 and 2018-2022, as well as Ukraine’s share in
global exports and imports for these periods, is based on the
data from the Stockholm Peace Research Institute Report,
which monitors arms sales agreements around the world
(Wezeman et al., 2023). The use of the graphical method
made it possible to display data on Ukraine’s foreign trade
in goods for 201-2023 in the form of a graph, which allowed
showing the dynamics of changes in exports, imports, and
trade balance for each year of the analysed period.

The application of the generalisation method allowed
summarising the results obtained in the study on the trends
in the development of Ukraine’s external military-econom-
ic relations and determine Ukraine’s place in the world ex-
port of military goods; formulate conclusions that serve as a
summary of the study results and substantiate proposals for
the future strengthening of the country’s defence capability
and strengthening its position in the international arena.

Results

The country’s foreign economic activity under martial law
is characterised by certain specifics and limitations of the
state’s capabilities. Wartime affects the economy both in-
ternally and externally, in terms of economic relations
with other countries. The circumstances in which Ukraine
found itself during the war point to the need to find ways
to rationally apply and combine instruments to stimulate
and deter the country’s foreign trade activities to achieve
the desired trade balance.

Since 1991, Ukraine has been actively developing
foreign trade in goods and services with other countries.
However, the war unleashed by Russia has had a negative
impact on all areas of activity in Ukraine (Fig. 1).
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Figure 1. Dynamics of Ukrain€’s foreign trade in goods in 2011-2023
Source: compiled by the authors based on State Customs Service of Ukraine (2023)
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As Figure 1 demonstrates, in 2015 and 2016,
Ukraine’s foreign trade declined on average: exports by
45% and imports by 55%, due to the outbreak of Russia’s
war against Ukraine in 2014. In 2017, the level of inter-
national trade began to recover, and in 2021 it almost
reached the pre-war level. However, in 2022, with the
beginning of the full-scale Russian invasion, trade vol-
umes again fell to the level of 2017. Throughout the an-
alysed period, there was a negative trade balance, which

indicates that imports exceeded exports and Ukraine’s
dependence on goods from other countries (State Cus-
toms Service of Ukraine, 2023). For an in-depth anal-
ysis of foreign trade activity, it is worth examining the
commodity structure of Ukraine’s exports and imports
since 2013, which precedes the military period starting
in 2014. The study of exports should be carried out by
commodity items that are the most important in the
commodity structure (Table 1).

Table 1. Commodity structure of exports from Ukraine in 2013, 2015, 2021, and 2022 (in mln USD)

in % of total

Product name 2013 2015

in % of total

in % of total in % of total

2021 2022

volume volume volume volume
Total 63,312 100 38,127.1 100 68,0723  100.0 441356  100.0
Live animals; products 4 g, 4 1.7 823.4 2.2 1,345.2 2.0 1,471.8 3.3
of animal origin
Plant-based products  8,875.9 14 7,971.5 209 15,538.0 22.8 13,472.7 30.5
Fats and oils of animal 4 5 5.5 3,299.8 8.7 70372 103 59486 135
or vegetable origin
Ready-to-eatfood 5557 5.6 2468.4 6.5 3788.5 5.6 2.496.9 57
products
Mineral products  7,494.9 11.8 3,099.5 8.1 8414.4 12.4 43225 9.8
Products of chemical 5, 4 6.8 2,130.8 5.6 2,815.6 41 1,286.8 29
and related industries
Wood and wood 1,144.4 1.8 1,107.2 2.9 2,005.8 2.9 1,884.9 43
products
Precious metals and
products made of ~ 17,570.7  27.8 9,470.7 24.8 15991.0 235 6,003.5 13.6
them, including:
. ferrous metals 14,319.3 22.6 8,077.6 21.2 13,950.1 20.5 4,532.4 10.3
« ferrous metal 2,589.8 4.1 917.0 2.4 1,293.0 19 1,051.4 2.4
products
Machinery, equipment
and mechanisms; ¢ 575 o 11 3,940.9 10.3 5260.2 7.7 3,732.3 8.5
electrical equipment,
including:
« nuclear reactors,
boilers, machinery 38409 6.1 1,961.6 5.1 2,120.9 3.1 1,175.0 2.7
. electric machines  3,134.1 4.9 1,979.2 52 3139.3 4.6 2,557.3 5.8
Land transport
vehicles, aircraft, 3,344.0 5.3 679.2 1.8 676.4 1.0 360.5 0.8

floating craft

Source: compiled by the authors based on State Customs Service of Ukraine (2023)

Table 1 shows that the most important in the overall
structure of Ukrainian exports in the pre-war period (2013)
werenon-precious metalsand products from them, account-
ing for 27.8%. After the outbreak of the Russian-Ukrainian
war in 2014, the share of these goods in exports gradually

decreased, reachinga decline of 14.2 percentage points (p.p.)
in 2022. There was also a noticeable decrease in exports of
nuclear reactors (by 3.4 p.p.), which were mainly exported
to Russia. The commodity structure of imports also un-
derwent certain changes during the war period (Table 2).

Table 2. Commodity structure of imports from Ukraine in 2013, 2015, 2021, and 2022 (in mln USD) USA)

in % of total

Product name 2013 2015

in % of total

in % of total in % of total

2021 2022

volume volume volume volume
Total 76,964 100 37,516.4 100 72,843.1 100 55,295.7 100.0
Live animals; products 4 g4, 4 25 548.2 15 1,594.0 22 1,175.2 2.1
of animal origin
Plant-based products  2,669.8 3.5 1,146.2 3.1 2,130.5 2.9 1,927.0 3.5
Ready-to-eatfood 5,144 42 16077 43 35784 49 2,645.1 48

products
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in % of total

2013
volume

2015

Product name

in % of total

Table 2, Continued

in % of total
volume

in % of total

2021
volume

2022
volume

Mineral products 22,362.1 29.1 11,690.0 31.2 14,968.8 20.5 13,123.5 23.7
Products of chemical g 55 5 1 50092 134 97430 134 62134 112
and related industries
Polymeric materials,
plastics, and products  4,592.9 6 2,646.2 7.1 4,816.7 6.6 3,247.3 5.9

made from them
Precious metalsand 5009 g5 20042 53 43725 60 25914 47

products from them

- ferrous metals 2,230.7 2.9 685.7 1.8 1,550.0 2.1 953.8 1.7

- ferrous metal 1,205.1 1.6 522.0 1.4 1,126.2 1.5 642.4 1.2
products
Machinery, equipment
and mechanisms; 12,470.1 16.2 6,273.4 16.7 14,206.0 19.5 9,159.2 16.6
electrical equipment
- nuclearreactors, ¢ 954 ¢ 9 3,578.2 9.5 8,000.0 11.0 4,199.7 7.6
boilers, machinery
- electric machines 5,560.5 7.2 2,695.2 7.2 6,206.0 8.5 4,959.5 9.0
Land transport
vehicles, aircraft, 5,901.5 7.7 1,743.6 4.6 7,572.4 10.4 5,658.6 10.2

floating craft

Source: compiled by the authors based on State Customs Service of Ukraine (2023)

As Table 2 demonstrates, mineral products (29.1%)
and nuclear reactors (9%) and electrical machinery (7.2%)
accounted for the largest share of Ukraine’s imports in the
pre-war period, including in 2013. The analysis shows that
during the period of intensified hostilities (2015 and 2022),
imports of mineral products increased by an average of 2.1

p.p- After the full-scale invasion, imports fell mainly in nu-
clear reactors (by 3.4 p.p.), chemical products (by 2.2 p.p.),
and ferrous metals (by 0.4 p.p.). An analysis of exports and
imports of goods by geographical structure allowed identi-
fying the main areas in the global space of Ukraine’s foreign
economic relations (Table 3).

Table 3. Geographical structure of Ukraine’s exports and imports in 2013, 2015, 2021, and 2022

Indicator 2013 2015 2021 2022

Exports (%)
Russia 23.8 12.7 5.0 1.1

Europe 27.0 34.1 39.4 63.2

Other countries 49.3 53.2 55.6 35.7

Total 100 100 100 100
Imports (%)

Russia 30.2 20.0 8.4 10.0

Europe 37.1 40.9 39.7 48.8

Other countries 32.7 39.2 51.9 41.2

Total 100 100 100 100

Source: compiled by the authors based on State Customs Service of Ukraine (2023) and State Export Control Service of

Ukraine (2020)

As Table 3 shows, before the war, a considerable part
of trade was with European countries and Russia. How-
ever, during the 2014-2022 war, exports and imports with
Europe increased significantly. The war changed the geo-
graphical structure of trade, mainly due to the severance
of ties with Russia, which had diplomatic relations with
Ukraine until 24 February 2022.

The development of modern international relations in
wartime is characterised by the international transfer of
defence goods. Ukraine’s international military-economic

Scientific Bulletin of Mukachevo State University. Series "Economics”, 11(1)

cooperation in times of war, economic downturn and lim-
ited financial capabilities of the state is still an important
factor in strengthening the country’s defence capability in
the face of the enemy, as well as a factor in the transfor-
mation and development of the defence industry, and in
strengthening its competitiveness in the international are-
na in the field of modern defence technologies.

In the early 2000s, the right to export weapons, de-
velop technologies and provide services in this area
was granted to the following companies, among others:

®
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Spetstechnoexport, Progress, Ukrinmash, Promoboronex-
port (terminated on 14.02.2020), TASKO-Export, Ukrob-
oronservice. Ukraine’s international relations with other
countries have always been actively developing in the de-
fence industry since the country gained independence.

In January 1994, representatives of the governments
of Ukraine, the United States and Russia officially signed
a joint document on the intention to deprive Ukraine of
all its nuclear weapons. Later, in December 1994, the Bu-
dapest Memorandum was signed, which prescribed the
substantial disarmament of Ukraine (Tolub, 2023). The
consequences of the signing of this document are being
witnessed by the entire world today. At the time of sign-
ing the Budapest Memorandum, Russia acted as a secu-
rity guarantor for Ukraine, which in turn handed over to
Russia 176 intercontinental ballistic missiles, 4,200 tac-
tical nuclear warheads: 581 X-55 cruise missiles. Many
weapons were disposed of. Also sold during 2001-2014:

762 aircraft, 2,815 tanks, and 1,910 missile launchers (Tol-
ub, 2023). This arsenal of weapons far exceeds the amount
that Ukraine had available before the full-scale invasion
in 2022. Prior to the full-scale invasion, Ukraine’s defence
industry was actively working to export to other coun-
tries. In 2005-2014, military equipment and weapons
were sold for almost USD 2 billion. USA: 202 aircraft, 232
helicopters, 714 infantry fighting vehicles and armoured
personnel carriers, 832 tanks, 4,930 vehicles, 28,555 rock-
et and artillery weapons, and 1.824 million small arms
and ammunition (Tolub, 2023).

Following Russia’s annexation of the Republic of Crimea
in 2014 and the outbreak of hostilities in eastern Ukraine,
the situation with arms exports has changed somewhat, as
the need for weapons has increased in Ukraine. Since 2015,
exports have gradually stabilised, but Ukraine has not man-
aged to reach pre-war export volumes. The bulk of exports
was shifted to high-tech products (Table 4).

Table 4. Volumes of international transfers and exports of defence products in 2014-2021
Number by year, units

Consumer state

2014 2015 2016 2017 2018 2019 2020 2021

Total

International transfers of certain categories of weapons

USA 5 5
Ethiopia 1 15
Nigeria 12 11 23
Battle tanks Thailand 10 16 13 44
Democratic
Republic of the 25 25
Congo (DRC)
USA 1 1 2
Thailand 17 20 34 2 73
Nigeria 10 10
Armourgd combat J:g:gis::b 5 2 7
vehicles Emirates (UAE) 108 108
Uganda 1 1
Saudi Arabia 60 60
Myanmar 14 14
Large-calibre artillery Nigeria 6 12 18
systems USA 1 1
. Croatia 5 5
Combat aircraft Chad 1 ]
Belarus 6 6
. Nigeria 2 2
Combat helicopters South Sudan 5 :
UAE 2 2
Military ships China 1 1
Algeria 18 9 27
Missiles and missile Indonesia 2 3 5
launchers Poland 40 40
Kazakhstan 6 6
Export of small arms and light weapons, portable air defence systems
I. Small arms
DRC 2 2
Moldova 2 2
Revolvers and pistols Peru 580 4 584
UAE 2 2

Scientific Bulletin of Mukachevo State University. Series "Economics”, 11(1)
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Number by year, units

Consumer state

Table 4, Continued

2014 2015 2016 2017 2018 2019 2020 2021 Total
Turkey 4 200 204
Jordan 1 1
. Malaysia 1 1
Revolvers and pistols USA ] 10 17
Poland 16 583 599
USA 10,766 10,000 10,000 5,068 35,234
Georgia 100 100
Canada 10,400 5,800 16,200
Czech Republic 5,000 5,000
DRC 1 1
Rifles and carbines Uganda 3,000 3,000
Zambia 2,544 2,544
Mongolia 10 10 20 180 220
Poland 3,502 3,502
Qatar 20 20
UAE 5 5
. USA 15,040 15,040
Assaultrifles and Uzbekistan 2,000 2,000
submachine guns -
Indonesia 21 21 42
. DRC 2 2
Assault rifles Zambia 104 104
DRC 1 1
South Sudan 830 170 1,000
Light machine guns Zambia 17 17
Turkey 46 2 48
Israel 1 1
Il. Light weapons
Heavy machine guns South Sudan 62 88 150
USA 177 177
Hand-held, under-barrel, Jordan 2 2
and easel grenade USA 2 2
launchers Turkey 2 2
Portable anti-tank rifles Jordan 24 24
and grenade launchers UAE 2 2
Belarus 1 18 19
USA 89 85 790 964
Saudi Arabia 950 2,060 3,010
Portable anti-tank guided Jordan 22 22
missiles and missile Qatar 51 459 510
systems Bangladesh 23 23
Turkey 315 315
Morocco 124 1,000 1,124
Chad 53 53
lll. Portable air defence systems
Germany 10 10
Triggers UAE 8 8
USA 3 6 9
Turkey 3 3
Rockets USA 226 226
UAE 8 8
Total 30,247 13,082 10,628 17,884 6,447 11,629 307 2,432 92,656

Source: compiled by the authors based on State Customs Service of Ukraine (2023) and State Export Control Service of

Ukraine (2020)

Scientific Bulletin of Mukachevo State University. Series "Economics”, 11(1)
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Table 4 shows that in 2014-2021, of the total volume
of international transfers, the largest number of armoured
combat vehicles were transferred to the UAE, Thailand,
and Saudi Arabia, and the largest number of missiles and
launchers were transferred to Poland in 2016. The bulk of
small arms, including rifles and carbines, as well as assault
rifles and submachine guns, were exported from Ukraine
to the United States and Canada in 2014-2017. The larg-
est number of defence products was exported in 2014, and
gradually decreased until 2021. A report presented by the
Stockholm Peace Research Institute shows that Ukraine was
the 17th largest arms exporter in the world in 2018-2022.
During this period, its share decreased by 70% compared
to 2013-2017, namely from 1.7% to 0.5% of global exports.
The main recipients of Ukraine’s military products in 2018-
2022 were China (48%), Saudi Arabia (13%), and Thailand
(7.5%). In 2021, global defence spending totalled USD
1.98 trillion USD, of which USD 5.9 billion was the share
of Ukraine, which was 0.3%. At the same time, Ukraine
ranked 14th among importers in 2018-2022. Therewith, the
share of imports to Ukraine in the global volume increased
from 0.05% in 2013-2017 to 2% in 2018-2022. The main
suppliers of defence products are USA (34%), Poland (17%)
and Germany (11%). Specifically, in 2022, Ukraine became
the third largest importer of major weapons after Qatar and
India (Wezeman et al., 2023).

According to the German Ministry of Economy, in
the first half of 2023, Ukraine received military weapons
and equipment worth more than 1.65 billion EUR (Federal
Ministry for Economic Affairs and Climate Action, 2023).
Notably, Russia’s armed aggression has forced Ukraine not
only to become one of the world’s main arms importers,
but to start developing the production of its own modern
weapons, which Ukraine plans to supply to the entire world
in the future. One of the first steps in this area was the
adoption Resolution of the Cabinet of Ministers of Ukraine
No. 763 “On the Implementation of a Pilot Project for the
Production, Procurement and Supply of Ammunition
For Unmanned Systems and Unmanned Systems’ War-
heads” (2023). This regulatory document will accelerate the
production and supply of Ukrainian drones for the needs of
the army, as well as create conditions for the development
of Ukrainian military technologies. Furthermore, it is im-
portant for Ukraine to develop and establish mass produc-
tion of long-range missiles, which are a valuable weapon
for winning a war and a competitive product for entering
the international market.

Thus, during the war with Russia, Ukraine’s economic
relations with other countries of the world, both in the field
of trade in goods for various purposes and in the field of
exports and imports of defence products, have undergone
certain changes. The decline in foreign trade in certain
goods, especially in the industrial sector, gradually slowed
the development of Ukraine’s economy. Since its independ-
ence, Ukraine has transferred to other countries and de-
stroyed many weapons in compliance with international
agreements, which has weakened its defence capabilities
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in the war with Russia. In 2014-2021, Ukraine continued
to export defence products in large volumes, gradually de-
creasing them. Today, as one of the world’s major import-
ers, Ukraine is taking many steps towards establishing its
own arms production, which will help it become one of the
major arms exporters in the future and boost economic de-
velopment in the post-war period.

Discussion

The study of the development of Ukraine’s foreign eco-
nomic relations during the war started by Russia in 2014
allowed analysing the dynamics of trade volumes over this
period, identifying the main types of commodity products
that were imported and exported during the war, as well as
the volume of exports and imports of defence goods. The
results obtained made it possible to formulate the main
trends in the export of military products and outline the
prospects for Ukraine’s participation in global arms exports.

The analysis of the essence of economic internation-
al relations suggests that there is a scientific interest in the
theory and common models of such relations, as well as
in the strategic trade behaviour of developed countries. A
critical explanation of theories of international trade was
provided by Bharat et al. (2023), who rightly emphasised
that attention should be paid to models that incorporate in-
come inequality across countries, political trade strategies,
and real-world factors. At the same time, Z. Chen (2022)
studied the traditional theory of international trade and
noted that, given the current development of science and
technology, international trade theories should be changed,
as regional economic development should aim to achieve
the goal of sustainable and healthy development.

As international trade takes place in a globalised envi-
ronment, it has recently seen rapid growth, which has also
been facilitated by the reduction of tariff and non-tarift
barriers. This has led to a rapid increase in the total value
of exports and imports, making international trade larger
and more complex (Tyas et al., 2023). The paper empha-
sises that military events have had a significant impact on
the development of Ukraine’s economy and the structure of
exports and imports of foreign trade. An analogous view is
supported by L. Karlsson & P. Hedberg (2021), who inves-
tigated the impact of war on trade between 1830 and 1913
and argued that one of the main reasons for the rapid inte-
gration of commodity markets was the peaceful nature of a
certain period of the 19th century. It is true that war reduc-
es trade between the belligerents and with other countries
not involved in the conflict.

At the same time, returning to international trade
patterns, as O. Krpec & V. Hodulak (2019) rightly point
out, the impact of military conflicts on the smoothness of
trade flows leads to changes in the economic structures of
countries, trade policies, and changes in established trade
patterns. This undoubtedly affects the position of countries
in the international trade system. When studying interna-
tional trade in wartime, a special emphasis is placed on the
transfer (export) of defence products between countries.
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Investigating this issue, B. Vroege (2021) examines the in-
volvement of the European Defence Fund in the develop-
ment of weapons and emphasises that international and EU
norms are not effective enough, as they allow EU member
states to export weapons despite the serious risk of their use
and violation of international humanitarian law.

At the same time, G. Maletta (2021), studying the is-
sue of responsibility for the arms trade to reduce human
suffering in Yemen, emphasises that there has been some
inconsistency in the actions to control arms exports by
EU member states: specifically, in the application of in-
ternational humanitarian law standards in their decisions
to transfer weapons to coalition members involved in the
conflict. Agreeing with the opinion of J. van Lieshout &
R. Beeres (2021), it should be noted that the impact of leg-
islation on arms export control requires in-depth research.
In a different context, namely how arms trade is conduct-
ed within an international network of alliances, this issue
was addressed by C.C. Chou et al. (2023), who showed that
two states connected in a network of political alliances have
links in the arms sales network, i.e., the network of alliances
is a strong incentive for bilateral arms sales.

The paper examines the dynamics of arms transfers
between countries, but in this aspect, it is important to in-
vestigate the nature and essence of international relations
in the course of such transfers. The main theories on how
states strengthen their military power are taken for granted
in the study of international relations. However, S.L. Wil-
lardson & R.A. Johnson (2021) put forward and tested sev-
en hypotheses using aircraft traffic data from 1990-2010,
finding support for some hypotheses drawn from the dem-
ocratic peace literature, but most of the hypotheses were ar-
gued to be liberal trade. Studying the globalisation of arms
production, C. Choi & S. Park (2023) note that this has not
led to the convergence of the national defence industry
to a liberal market model. The researchers conducted an
in-depth study of South Korea’s defence industry reform,
which began in 2008, and the subsequent increase in arms
exports (Choi & Park, 2023) and noted that the goal of
South Korea’s defence industry reform was to maintain its
advantage among other countries.

The paper emphasises the need for Ukraine to devel-
op the potential to produce long-range missiles, which
are a valuable combat resource. Supporting this opinion,
H.C. Farias et al. (2023) note that missiles have become a
modern weapon and an important defence product with
high technological potential. Studies of the evolution of
missile transfers in the period from 1950-2010 show:

« steady growth of international missile transfers rela-
tive to other categories of defence products;

« high concentration of the market of missile suppliers,
with the US, Russia, and France exporting an average of
84.6% of the total (Farias et al., 2023).

The current international arms trade market is uneven-
ly distributed, due to considerable differences in the devel-
opment of military technologies in different countries. Sup-
porting this opinion, X.-Y. Wang et al. (2023) note that there
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is a fixed hierarchical structure in the arms trade, but the
emergence of developing countries may change this situa-
tion. International arms trade relations are built on econom-
ic forces, followed by political, security, and strategic factors.

Scholars have investigated the impact of certain factors
on changes in international arms exports and imports in
many ways. For instance, A. Baronchelli et al. (2021) studied
the effectiveness of the embargo on the trade in small arms
and light weapons, which showed that the embargo reduces
exports of these weapons to sanctioned countries by 33%; the
EU embargo leads to a 37% reduction in arms supplies, and
the United Nations embargo has little impact. The impact of
sanctions, specifically the different consequences of diverse
sanctions instruments, was also investigated by S.K. Afe-
sorborg (2019), who rightly noted that imposed sanctions
lead to a decrease in trade flows, but the threat of sanctions
leads to an increase in sales flows. This is because economic
entities increase their turnover before the actual imposition
of sanctions to minimise any adverse consequences. The
impact of advertising on the market of arms and military
equipment was investigated by G. Jasinski (2023), whose
opinion should be agreed with that although advertising
used in the arms market does not directly affect the coun-
try’s desire to obtain it, it is still crucial in terms of image
and information, and helps to draw attention to some as-
pects of the arms sector (increased security, improved in-
ternational cooperation, technological development, etc.).

Thus, the analysis of the results of scholars’ research on
foreign economic relations of countries and the develop-
ment of the arms export-import market demonstrates the
scientific interest in studying this issue. The main conclu-
sions drawn in this paper regarding the impact of military
events in Ukraine on the development of foreign trade,
including arms transfers to other countries, are consist-
ent with the opinions formulated in the studies of other
scholars and may also help to identify ways to strengthen
Ukraine€’s position as an arms exporter in the global market.

Conclusions

The findings of this study strongly suggest that Ukraine’s
external military-economic relations have weakened un-
der the influence of Russia’s armed aggression and require
the identification of areas for their development in the cur-
rent conditions.

The purpose of this study and the analysis of Ukraine’s
foreign economic relations during the wartime period al-
lowed formulating the following conclusions. The war
launched by Russia in 2014 against Ukraine has led to a
change in the commodity structure of exports and imports,
namely a decrease in ferrous metals and products and nu-
clear reactors in the commodity structure of both exports
and imports. An analysis of the geographical structure of
foreign trade showed that since 2014, the volume of trade
with European countries has been on the rise. The study re-
vealed that Ukraine’s defence sector has been constantly de-
veloping, which allowed the country to occupy a prominent
place among the world’s exporters of military equipment
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and weapons even after the outbreak of hostilities in eastern
Ukraine. It was proved thatin 2014-2017, most of the export-
ed equipment and goods were armoured combat vehicles
and small arms. A comparison of exports and imports of mil-
itary goods showed that exports in 2018-2022 decreased by
1.2 p.p. compared to 2013-2017, while imports increased by
1.95p.p., indicating an increase in Ukraine’s demand for mil-

The conclusions are of practical importance for the
Government of Ukraine and can be used in the develop-
ment of measures for the development of foreign trade and
economic policy and national arms production. The prin-
cipal areas of further research will be an in-depth investi-
gation of the conditions and features of the international
arms market.

itary products. The study substantiated the need for Ukraine

to develop its defence sector, specifically by introducing the Acknowledgements

production of drones and long-range missiles. This will con- ~ None.
tribute to the development of the defence sector to improve ]
the country’s defence capability in times of war and expand Conflict of Interest
opportunities to increase exports of military products. None.
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AHoTauifl. AKTYaJIbHICTb [OCI/PKeHHA BU3HAYAETbCA HEOOXiNHICTIO BYABICHHA HACHIAKIB BIiHM I €KOHOMIKM
Ta IEPCIEKTUB PO3BUTKY BilICbKOBO-€KOHOMIYHMX BiIHOCMH MK YKpaiHOIO Ta iHmmMMM KpaiHamm. Mertoro gaHOi
pO6OTI/I € MOCTiKeHHA QUHaMiK/ 06c5{ry Ta CTPYKTYPM 30BHIIIHbOEKOHOMIYHUX 3B'A3KIB VYkpainu y BoeHHUII mepiof
Ta OKPeC/IeHHA IOJAbIINX NUIAXIB pO3MIMPEHHA 30BHIITHbOEKOHOMIYHOI [JiAbHOCTI YKpainu. [l focArHeHHA i€l
MeTy OY/I0 BUKOPUCTAHO Taki METORM: CTaTMCTMYHMII aHaIi3 JaHMX, IOPIBHAHHA, rpadidHuMii, y3araJbHeHHs JaHUX.
OcHOBHI pe3y/nbTaTy, OTpUMaHi B po6OTi, BKII0YAIOTh BU3HAYEHHS JUHAMIKM 00CATIB Ta TOBapiB, SAKi 3a/IMalOTh 3HAYHY
YaCTUHY €KCIIOPTy Ta IMIOPTY YKpaiHu Iic/d HOYaTKy pocilicbkoro BropraeHHs y 2014 poui; anani3 reorpadiqnoi
CTPYKTYpM 3OBHIIIHBOI TOPTiB/Ii Ta TeHAEHIIN y Topriem 3 €Bpomeiicbkum CowosoMm y 2013-2022 poxax; OLIHKY
TOBApHOI Ta reorpadivHoi CTPYKTYpHu eKCIOPTY Ta Iepefad TOBapiB 000POHHOrO NpM3HAYeHH 3 Ykpainn y 2014-2021
pOKax; BU3HAUeHHA YacTKU YKpaiHU B 3araJIbHOMY 00cs3i eKCIIOpPTY Ta iMIIOPTy TOBapiB 06OPOHHOIO NpM3HAYECHHH,
OCHOBHMX CIIOKMBAa4iB €KCIIOPTOBAHOI IIPOAYKIIiI Ta BiICTe>XEHHA 3MiH Lii€l yacTKu nporsarom 2018-2022 pp. nopiBHAHO
3 2013-2017 pp.; aHami3 0O0OpOHHOro iMIOPTY y mepuiomy miBpiudi 2023 poky; OOIpyHTYBaHHS NPONO3UIII 10O
PO3BUTKY BUPOOHUIITBA TOBAapiB 0OOPOHHOrO IpU3HAYEHHs, a caMe 0e3IIOTHUKIB Ta pakKeT JaJbHbOI Aii, AKi MOXYTb
OyTM BUKOPMCTaHI fAK I IiIBMINEHHS 3aXMIIEHOCTi TepurTopii YKpaiHu, Tak i IJIf IOCHIEHHA IO3NLi KpaiHu Ha
MDKHapOZHOMY PMHKY eKCIOPTY 030pO€HHA Ta TeXHIKu Iifi yac Ta miciA BiliHu. Pe3ynpTaTy Ta BUCHOBKYM MalOTb
[IpaKTUYHe 3HAYEHH LA YpALY YKpaiHy Ipu po3po61ii HalpsAMiB pO3BUTKY 000POHHOTrO CEKTOPY KpaiHu Ta BilicbKOBO-
€KOHOMIYHVX BiJHOCHUH 3 IHIUVMU JIep>KaBaMI

Kntouogi cnoBa: 36pojiHa arpecis; eKCIOPT Ta iMIIOPT; 000pOHa; TOBapHa CTPYKTYPa; BUPOOHNUIITBO 030pOEHD
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