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ACCOUNTING KNOWLEDGE OF FACTS OF ECONOMIC ACTIVITY

It is an important question to create a system of accounting that will serve as the basis for the information
transparency of business enterprises, non-financial report preparation and effective management of socially responsible
business. The purpose of the article is to justify and identify theoretical approaches to improving the methodology of
accounting knowledge of the facts of economic activity (FEA) of a company as the basis of assessment of the state and
social responsibility. One of the main principles of non-financial content determining is to provide information that has an
impact on the decision. This includes information not only economic, but also ecological and social consequences of
business enterprises. Instead, the accounting reflects the FEA excluding these aspects. So, it is not enough accounting
information for the non-financial reporting preparation. It has been established that traditional definition of «the fact of
economic activityy takes into account only the economic and legal aspects of the company. The logic of accounting of the
FEA is focused only on those aspects. The analysis of the theory of FEA information layers revealed the possibility of their
extension based on ecological and social aspects. This will create the prerequisites for reflection in accounting of
economic, ecological and social consequences of business enterprises. Deficiencies and possibilities of FEA information
layers theory adaptation to corporate social responsibility have been established. It has been proposed to extend the FEA
information model, which will create conditions to get significant information to parties concerned. The FEA term has
been defined, which takes into account the impact of economic activity on economic, natural and social environment. The
role of information layers of the FEA as a criteria for selecting its accounting registration method has been defined.
Prospects for further research in this area we see in the reconstruction of accounting methodology for registration and
compilation data of corporate social responsibility in system of accounts.

Keywords: accounting; level of knowledge; corporate social responsibility;, non-financial reporting; theory of
information layers facts of economic activity; the fact of economic activity.

INTRODUCTION Gray, J. Collison, James. Bebbinhton (Gray,
Collison&Bebbington, 2000) [3], D. Owen, S. Adams

Today the practice of management received new
guidelines that require consideration of the principles of
social responsibility in the choice of means and forms to
achieve the goal of entrepreneurial activity. However,
society demands the transparency of economic activity.
Publication of not only financial, but non-financial reports
contributes to this. However, it requires information
support to reflect the facts of economic activity (FEA) of
the company in the accounting system.

Analysis of recent research and publications. A
significant contribution to the development and scientific
substantiation of the accounting social responsibility
theoretical principles and training of non-financial
reporting was made by such leading foreign specialists: K.
Basu (Basu, 2009) [1] A. Belkaoui (Belkaoui, 1975) [2], R.
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(Gray, Owen & Adams, 1996) [4] M.R. Matthews, M.H.B.
Perera [5] S. D'Souza (D'Souza, 2014) [6] and Ukrainian
scientists: 1. Zhyhley [7] J. Bogdanova [8], A.
Gerasimenko [9] B. Deriy M. Deriy [10] S. Kuznetsova
[11] P. Kutsyk [12] and others. In their research they use
the traditional logical knowledge about FEA, which is
limited by the calculation of the financial performance of
the company. This information reflects some economic
aspects of corporate social responsibility (CSR).

A particular attention to the content of FEA
provided Russian scientist Ya. Sokolov [13] and his
followers, including M. Pyatov [14; 15]. The theory of
FEA layers provides understanding of the information
subject of accounting, its economic and legal aspects.
However, the social aspect of FEA is still unidentified.
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Today it is necessary to answer the question of
whether the accounting methodology allows creating an
information base to assess the status and level of CSR. A
positive answer to this question provides the possibility to
know the facts of corporate social responsibility by means
of accounting.

The purpose of the article is theoretical
justification and identifying approaches to improving
methodology of accounting knowledge of the facts of
enterprise economic activities as the basis for assessment
the state and level of its social responsibility.

MAIN FINDINGS

In the context of sustainable development it is
important to provide information about the contribution
(influence) that the company does or intends to do in the
future, the improvement or degradation of the economic,
environmental and social conditions and trends of
development processes at local, regional and global levels.
According to the materiality principles and completeness
of the report in the area of sustainable development [16]
significant impact on the economy, environment and
society must be disclosed. According to international
guidelines stakeholders define the materiality of such
information and the company provides its receipt.

The possibility to provides specific information has
two aspects: determining the location data of the economic,
environmental and social consequences of business
enterprises in the information system of accounting;
determining the methodological tools that ensure the
collection, recording, summarizing and providing relevant
information to users.

Feature and benefits of accounting as an
information management system is associated with
uninterrupted continuous observation of its economic
activity. Its discrete perception leads to research of FEA.

The concept of «the fact of company economic
activity» has received the following definition: «...the
elementary time of economic process that alters or
confirms the composition of the company assets or its
source or funds and sources at the same time» [13, p. 11].
In other words, FEA is an event that can change the
opinion of stakeholders on the financial position [14].

This interpretation of FEA was reflected in the
theory of information layers of facts of the economic
activity of Ya. Sokolov [13]. According to the author,
information about each of them consists of «core», which
remains unknown, and multiple layers of data. Each layer
reveals certain characteristics or aspects of semantic
knowledge about FEA. Starting from the unknown
nucleus, scientists identified the following layers: (1) the
natural-substantive nature (using natural and labor gauges),
(2) a financial nature (use of cost measure), (3) the subject-
legal aspect (the nature of property rights), (4) obligations
and legal aspects (the nature of the obligations and legal
relations between the economic entities of the process), (5)
the administrative and legal (intra) aspect of the
relationship, and (6) information and (7) time character of
data.

Each of these information layers, as A. Lukanina
observed [17, p. 66], from different sides reveals the
essence of the FEA. Knowledge about FEA associated

with consistent penetration through these information
layers from the periphery to the core and defining its
economic and legal content. Ya. Sokolov characterized this
process as an ascent from abstract to relatively specific and
clearly called the conceptual reconstruction of the facts
[13]. For such reconstruction the scientist suggests to use
accounting records that indicate their inherent bond with
the FEA layers of data.

Let’s take the information structure of FEA as the
basis in order to analyze its impact on the assessment of
the corporate social responsibility.

Traditionally cost measurement (layer 2) is seen as
a prerequisite of FEA reflected in accounting. Other FEA
layers remain outside the system of book keeping balance.
Among them are those that have essential economic,
environmental and social consequences for stakeholders.

Natural-subject characteristic (layer 1) is a single
quantitative characteristic for such FEA. If the content of
the event does not allow applying any measurers it can be
registered as an isolated fact that has a significant impact
on the assessment of the CSR Thus it is necessary to carry
out a simple calculation of the amount of the reporting
period (for example, the number of cases of emission of
gases into the atmosphere or hit sewage into water bodies
of the rivers and lakes).

The nature of property rights (layer 3) can be
identified by a group of stakeholders (shareholders,
employees, suppliers, buyers and customers and other
entities for which the company has committed itself) and
the company's resources as economic goods used to meet
their economic interests and obligations.

The nature of the obligations and legal relations
between the subjects of the economic process (layer 4) are
considered as a way to reflect changes or legal obligations
(occurrence, increase or decrease) to display them in the
accounting system (payments to participants, employees,
suppliers, for received advances and loans, as well as
providing benefits, discounts, irrevocable financial and
material assistance, goods, professional services free of
charge, education and training, improving working
conditions and recreation, etc.).

Administrative and legal (intra) aspect of the
relationship (layer 5) allows each FEA to show the person
who is responsible for the fulfillment of their obligations to
the stakeholders interests.

According to Ya. Sokolov, ponderability of the
FEA (layer 6) depends on whether it is a surprise to
information users. In order to evaluate the CSR, in our
opinion, the ponderability of the FEA should depend on
the materiality of the user information about its economic,
environmental or social consequences. This characteristic
will determine the appropriateness of FEA accounting and
its reflection in the non-financial statements. Unlike other
characteristics, it is not so obvious. Its determination
requires the analysis of FEA circumstances. For example,
upon receipt of inventory or goods by the supplier it is
necessary to analyze the qualitative characteristics of the
obtained reserves, the method of delivery (the influence of
the used vehicle on the environment, transportation
distance), the availability of evidence of compliance with
the supplier of the principles of corporate social
responsibility etc. Thus, the data of layer 6 are particularly
important as a criterion for making a decision on
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registration of FEA in the accounting system.

The value of the time aspect is also important (layer
7). It must take into account the date of or a date limit of
the obligations of the enterprise to the interested parties or
the validity of permits, or something else that should be
taken into account for the control and analysis of the CSR.
That is, the time response of FEA is important to reflect in
accounting and execution of structural and contingent
obligations to stakeholders under FEA and for the creation
of appropriate reserves and control of their use.

In the process of learning FEA is subjected to the
analysis of its performance on the eligibility criteria that
are the basis for determining how it is registered with the
system of accounts. Modern paradigm of accounting
provides the registration of FEA information on synthetic
and analytical level by double entry method and on the
non-balance accounts by simple way to record. In fact, the
data of layer 2 (as a condition of double entry), 5 (a
condition reflected in the balance sheet or non-balance
accounting) and 6 (as a condition of all recording)
determine the need for and method of recording of the
FEA in accounting. In addition, synthetic accounting
require data about (3) legal- subject, (4) obligatory- legal
and (7) time nature of the FEA. (1) Natural-objective
aspect is also important for the organization of analytical
accounting and (3) subject-legal aspect of FEA for the
organization of off-balance sheet accounting.  The
relevance of off-balance sheet accounting used to reflect
the significant environmental and social consequences of
business enterprises (layer 7) is very important, which in
the absence of financial characteristics (layer 2) cannot be
displayed on synthetic accounts.

The analysis of report indicators in sustainable
development showed that the analytical data compilation
of broader focus is more necessary for it than for financial
statements. The above confirms the needs to improve
knowledge about the FEA. In addition to the existing
system of FEA layers we offer to introduce an information
layer 8  «Economy-ecology-social aspect».  The
introduction of this layer will display matching of the FEA
principles for the implementation of which the company
has committed itself to (UN Global Compact, sustainable
development, etc.).

Furthermore, none of the information layers of the
FEA reflects the impact on specific accounting items. In
fact, their definition is related to the introduction of
another layer of knowledge — FEA 9 «Object
Identification». This layer is the basis of knowledge of all
FEA layers. Its submission to the periphery of the
information model FEA corresponds to the logic of its
knowledge.

As a result, we get nine layers of FEA model that
takes better into account the main aspects of the basic unit
of economic activity. If the theory of FEA information
layers has economic and legal interpretation, the proposed
model creates a comprehensive picture of its economic,
ecological and social impact on parties concerned.

Taking into account the results it is necessary to
review approaches to the «fact of economic activity»
definition. As each FEA can have not only economic but
also ecological or social impact, offering fact of economic
activity is seen as a basic point of the economic process
that can be exclusively economic or both environmental
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and social consequences. This definition of FEA takes into
account the impact on economic, ecology and social
environment. «Multi-layer» data about FEA takes on new
meaning in connection with the need to obtain information
to assess the level of SAP and non-financial reporting.
Introduction of new information layers can significantly
expand the boundaries of FEA knowledge. However, the
content of financial statements depends not only of the
FEA measurement, but also the methodology of
accounting. M. Pyatov remarked, "it is up to accounting
methodology to determine what substantive aspects of the
fact will be reflected in the relevant news, with the help of
what indicators, kinds of assessments etc. In general we
can say that the methods of accounting determine what
concerned user will be able to learn about the economic
facts that form the financial position of the firm’s accounts.
Moreover, the methodology of calculation actually selects
the facts of economic activity of the company, which will
be and which will not be reflected in its statements "[15].
Consequently, the urgent question of compliance is
methodological potential accounting task and information
services of all stakeholders.

However, under the methodological accounting
potential we understand the existing and potential
accounting for the collection, processing and provision of
information to users through the use of its methodological
tools. In practice, potential accounting methodology is
implemented in the process of identifying, measuring,
recording, storage, compilation, storage and transmission
of information about the company to users. For a given
stage of the process we have certain methodological
procedure. Thus we use document method for initial
registration of the facts of economic activity; by means of
accounts and double entry method performs clustering and
storage of relevant information; finally, generalization of
the saved information we do in the form of balance sheet
and other financial statements. Information result of
accounting methods depends on the adopted rules,
principles and norms. If such rules, principles and
standards no longer meet the legitimate demands of users
of accounting information, contrary to the principle of its
essentiality, they will be priority subject to revision. Only
on the basis of this analysis we can infer information about
the ability of accounting to perform its tasks.

With the emergence of each accounting FEA there
is a problem before the accounting associated with the
need to display it. In any case, such a task requires
"conceptual reconstruction" and becoming a business
operation. This transformation is associated with the ability
of FEA standard perception: its penetration through
informational layers, obtaining basic unit of data about the
object knowledge, their organization by signs of the chosen
system of classification.

The structure of non-financial performance
reporting (report in the area of sustainable development)
takes into account economic, ecology and social aspects of
the FEA. However, in accounting they are poorly
formalized. Traditional logic of FEA accounting
knowledge does not meet the principles determining the
content of the report in the area of sustainable
development. It needs such renovation, which will provide
the specific information.

The problem is related to the necessity of
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accounting facts that has not monetary evaluation and does
not affect the financial capital of the company, but is
essential for its decision-making managers and / or
stakeholders. However, such perception of information
requires from the accountant going beyond the traditional
knowledge boundaries and using adequate methodological
tools.

Because of this, the methodical accounting methods
need special attention which are used during the primary
objective knowledge of reality. The result of FEA
knowledge of objective reality is reflected in the original
document, subject to further analysis of the semantic
context. Thus, the general idea of the possibility or
impossibility CSR accounting depends on whether it is
reflected in the primary documents. But provided that the
traditional data on the social and environmental
consequences of economic activity are not considered
«useful», nobody demands relevant information from
accounting. Currently, its creation requires a statement of
objectives for the organization of primary knowledge,
registration, synthetic and analytical accounting, synthesis
and provision users. In particular, it is necessary to identify
and bring original documents «formal signs» — information
that can not only identify the documents but also collect
and accumulate data about a semantic component of
business enterprises as its social responsibility.

Since not all FEA enterprises are subject to
accounting registration, it is extremely important to select
criteria that are worthy of recording.

The result of the selection procedure of the facts to
the further registration in the system of accounts is a
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Kopoas Cgitiana SIkiBHa

BYXTAJITEPCBKE HNI3HAHHS ®AKTIB 'OCIIOJAAPCBKOI'O ) KUTTSA

Axmyanvuicme npobremu 006yMmoeiena HeoOXIOHICMIO CMEOPEHHs CUCHeMU OYXeanmepcvko2o O00OnIKy, sKd
cayolcumume OCHOBOKW Oasl IHGOPpMAYIiIHO20 3abe3neueHHs: NpPo30pocmi 20Cno0apcbkoi OBLIbHOCMI NIONPUEMCMEA,
nio2omosKu He@IHAHC08020 38IMy ma e@eKmusHo20 YNPAGIiHHA COYIANbHO GI0nogidanvHum 6isHecom. Memoro
00CHIOMHCeH sl € meopemuyne 00TPYHMYBAHHS MAd U3HAYEHHS NI0X00I8 00 YOOCKOHANICHHS MemOoO0a02Il OyXeaimepcbKo2o
nisHauua ¢paxmie 2ocnodapcvkoi scummsa (PIJK) nionpuemcmea AK 0CHOBY OYIHKU CMAHY MA PIGHA U020 COYIANbHOT
gionogioanvrocmi. OOHUM 3 OCHOBHUX NPUHYUNIE BUSHAYEHHS 3MICIY HeIHAHCO8020 36imMY € HAOanHsA iHpopmayii, sKka €
cymmegoio 015 nputiHamms piutenns. Lle cmocyemscs gioomocmeti He MitbKu NPo eKOHOMIYHI, ane il npo eKoI02iuHi ma
coyianvHi Hacnioku 2ocnodapcvkoi dianvHocmi nionpuemcmea. Hamomicms, 6 6yxeanmepcokomy o0aiky i0obpasicaroms
QDIIK be3 ypaxysanns yux acnekmig. Omosce, Oyxeanmepcovkoi inghopmayii Hedocmammuvo 0l CKIAOAHHS HeDIiHaHCO8OT
36imHocmi. Bcmanoeneno, wo mpaduyitine 6U3HAYeHHst NOHAMMS «(pakm 20CROO0APCLKO20 JHCUMMSL BPAX08YE MITbKU
EKOHOMIMHUL Ma 10pUOUYHULL acnekmu OisLibHocmi nionpuemcmea. Jlozika byxeanmepcvroeo niznanus QIIK opienmosana
Ha poskpummsi mintoku yux acnexmis. Ilposedenuii ananiz meopii ingpopmayivinux wapie @IK dossonue ecmanosumu
MOJCTUBICMB  IX POZUWUPEHHS 3 YPAXYBAHHAM €KON02iuH020 ma coyianvrozo acnekmy. Lle 0dozeonums cmeopumu
nepeoymogu 0asi KOMNJIEKCHO20 8I000padiceHHs: 8 OyXeanmepcbKoMy OONIKY eKOHOMIYHUX, eKOJNO2IYHUX [ COYIANbHUX
HACioKie 20cn00apcbkoi OisnbHOCmi NIONpUEMCMEd. BcmanoseneHo HedoNiKu ma MOJCIusocmi adanmayii meopii
iHgopmayiunux wapie DPIJK 0o komyenyii coyianvHoi 6ionogioaneHocmi 0Oi3Hecy. 3anponoOHOBAHO PO3UWUPUMU
iHghopmayitiny modens @IJK, wo 003601umes cmeopumu ymMosu 01 OMpPUMAHHA CYMMEBOT 01 3aiHMePeCcoO8aHUx CMopiH
ingopmayii. [ano eusmauenns @IJK, ske epaxosye mMpuecounuli xapakmep 6nIUGY 20CNO0APCHLKOL OifnIbHOCHI
nIONPUEMCMBA HA HABKOIUWMHE eKOHOMIYHe, NPUPOOHe i coyianbhe cepedosuwe. Busnaweno poiv iHghopmayitinux wapie
DIIK six kpumepiis subopy cnocoby tiozo 06aixooi peccmpayii. Ilepcnexmugu noOarbUWUX PO36IOOK Y YbOMY HANPAMI
bauumo y pekoHcmpyKyii Memooono2ii Oyxzanmepcovko2o 00Ky 014 3a0e3neyeHHs peccmpayii ti y3a2anibHeHHs . OAHUX NPO
COUIaNbHY 8I0N0BIOANLHICTNb NIONPUEMCIMEA 8 CUCEMI PAXYHKIE OyX2almepcbKo2o 00iK).

Knrouosi cnosa: Oyxeanmepcokuii 001K, pPISHI RNI3HAHHS, COYIANbHA BIONOBIOANbHICMYb Oi3Hecy, meopil
iHghopmayitinux wapie hakmie 20CROOAPCLKO20 JHCUMML; PAKM 20CHOOAPCHLKO20 HCUMMISL.

Kopoab CBeTt/iana SIkoBjieBHA

BYXTI'AJITEPCKOE ITO3HAHUS ®AKTOB XO351ICTBEHHOM KU3HU

Axmyanvnocms npobiemvl 00yClo8IeHA HEODXOOUMOCMbIO CO30ANUSI CUCTEMbL OYX2alMePCKo20 Yuemad, KOmopas
b6ydem cayxcumv OCHOB0U O UHMOPMAYUOHHO20 oObecneyeHus NPO3PAYHOCMU XO3AUCMEEHHOU OesamelbHOCHU
npeonpusimusi, NOO020MOGKU HeMUHAHCO8020 omyema U IP@HEKMUsH020 YNPAGIeHUs. COYUATLHO OMEEMCMEEHHbIM
ousznecom. ILlenvio  uccnedosanus — Aeigemcs — meopemuyeckoe 00O0CHO8AHUe U oOnpedeiieHue  NOOX0008 K
COBEPULEHCMBOBAHUIO MEMOOON02UU OYX2AIMEPCKO20 NO3HANUS (hakmos xozsticmeennol dcusnu (PIJK) npeonpusmus
KAaK OCHOBbl OYEHKU COCMOAHUSL U YPOBHSL €20 coyuanvhol omeemcmeenHocmu. OOHUM U3 OCHOBHBIX NPUHYUNOS
onpeodenenusi cooepiIcanus HePUHAHCOB020 Omuema SGIAemcs Nnpedocmaegienue uHgopmayuy, Komopas AGsemcs
Ccywecmeennol 0Jisk NPUHSIMUsL pewenus. Imo Kacaemcst C6e0eHUll He MoAbKo 00 IKOHOMUYECKUX, HO U 00 IKOI02UHECKUX
U COYUANLHBIX NOCIEOCHBUAX XO3AUCMBEHHOU OesmenbHocmuy npeonpuamus. B ceoio ouepeds, 6 byxeanmepckom yueme
ompasicaemca PIJK 6e3 yuema smux acnekmos. Mmax, Oyxeanmepckoil ungopmayuu HeOoCmamouHo 0 COCMAGLeHUs
He@hUHAHCOBOU OMUemHOCMU. YCMAano8eHo, Ymo mpaouyuonHoe onpeoeseHue NOHAMUS «HaKm X03AUCMEEHHOU JHCUZHUY
Yuumovleaem moybkKo dKOHOMUHECKUL U IOPUOUYECKULl acneKmyl desimenbHoCmu npeonpusmus. Jloeuxa O6yxeaimepckozo
nosnwanus  @OIJK  opuemmuposana Ha packpvlmue MOAKO dmMux —acnekmos. IIposedennvlii  ananuz meopuu
unpopmayuonnvix croee DPIIK no3eonun ycmaHo8ums 603MONCHOCHIbL UX PACUUPEHUS C YHemOM 9KOI0SUYECKO20 U
COYUATLHO20 acnekma. Imo No360AUm co30ams NPeOnoCuLIKU Ol KOMIIAEKCHO20 OMPAdICEHUsl 8 OYX2aimepcKom yyeme
IKOHOMUYECKUX,  DKONOZUHECKUX U  COYUANbHBIX NOCICOCMEULl  XO3AUCMBEHHOU  OesMeNbHOCMU — NPeOnpUsimusl.
Yemanoenenvr neoocmamku u 603modcHocmu adanmayuu meopuu uH@Gopmayuonnsix cioes PIK konyenyuu coyuanvroi
omeemcmeennocmu  ousneca. Ilpeonosiceno pacuupume ungopmayuonnyio moodeav DIJK, umo noseonum cosdamo
yenogust O NONYYEHUs. CYWeCMEEHHOU Ollsl 3aUHMEPecO8aHHbIX cmopon ungopmayuu. [ano onpedenenue PDIIK,
KOMOopoe y4umviéaen mpueounbvlii Xapakmep GIUsAHUS XO3AUCMBEHHOU OesimeIbHOCMU NPeONnPUSMUs Ha OKPYICAIOWYIO
IKOHOMUHECKYIO, NPUPOOHYIO U coyuanviyio cpedy. Onpedenena ponv ungopmayuonnvix cioee PIJK xax kpumepueg
8b100pa cnocoba e2o ywemnou pecucmpayuu. Ilepcnexmugbl 0anbHeUUX UCCIEO08AHUL 8 IMOM HANPABIEHUU BUOUM 6
PEKOHCMPYKYUU Memooonocuu OyXearnmepckozo yuema Onsi obecneveHus pesucmpayuu u 0000weHuss OaHHbIX PO
COYUATLHYIO OMBEMCMEEHHOCIb NPEONPUSIMUSL 8 CUCTEME CUemO08 OYXeaimepcKo20 yuema.

Knrwouesvie cnosa: byxeanmepcxuil yuem, ypogHe NOZHAHUS, COYUAIbHASL OMBEMCMEEHHOCIb OU3Hecd, meopuu
UHDOPMAYUOHHBIX CILOE8 (PAKMOB XO3SUCMBEHHOU HCUSHU, (DAKM XO3AUCTNEEHHOU HCUSHU.
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