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Haiduchenko et al.

Abstract. The study is pertinent due to the necessity of examining the impact of social capital development in Ukrainian
territorial communities on local economic growth and entrepreneurial activity, particularly in the context of post-
war recovery. The purpose of this article was to examine the impact of social capital development within territorial
communities in Ukraine on local economic growth and entrepreneurial activity. To this end, the article presented
a series of case studies drawn from a range of regions. The method of system-dialectical analysis, formal-logical,
synthesis, generalization, induction, deduction, forecasting was used in the study. As a result, the essence of the category
“social capital of the territorial community” was summarized, and the main theoretical and practical aspects of the
development of such community capital were revealed. As a result, it was established that the theoretical foundations of
the development of the social capital of territorial communities are mostly focused on their systematic and complex use
in the mode of continuous improvement in the conditions of the war and post-war state of Ukraine. Also, during the
research, it was determined that the principles of territorial community life with the appropriate level of social capital,
which dominates within the community and determines the identification of residents with the community and its
values in an open and free community, especially in life-threatening situations, are identified. The results obtained in
the article should be used to develop programs for the development of social capital of territorial communities during
military operations in Ukraine and in the post-war period

Keywords: public administration; local self-government; social norms and values; social networks; development

scenarios

Introduction

The development of social capital within territorial com-
munities in Ukraine has emerged as a key driver of local
economic growth and entrepreneurial activity, particularly
in the context of ongoing war and post-war recovery efforts.
In the context of the current challenges posed by military
actions and the post-war recovery process, social connec-
tions, trust, and cooperation assume a crucial role in fos-
tering the sustainable growth of small and medium-sized
enterprises. An examination of the impact of social capital
on economic processes within these communities enables
the identification of the most effective mechanisms for sup-
porting entrepreneurship and maintaining local economic
activity. Social capital, defined as the networks, trust, and
civic engagement within a community, plays a critical role
in fostering collaboration, facilitating access to resources,
and promoting the creation of small and medium-sized en-
terprises. In times of crisis, the presence of strong social
bonds enables communities to mobilize support and re-
sources more effectively, which is essential for economic re-
silience and regeneration. The case studies presented from
various regions illustrate how high levels of trust and coop-
eration have resulted in tangible economic benefits, includ-
ing job creation, business growth, and increased access to
financial resources. In particular, regions significantly af-
fected by war and displacement have demonstrated that the
presence of robust social capital can serve to mitigate the
negative economic impacts of conflict. This is achieved by
enabling displaced persons and local populations to rebuild
their livelihoods and foster new business ventures.

This development has fundamentally changed the
trend of social capital development of the population re-
maining under occupation, and has significantly distribut-
ed this capital between safe regions at the expense of refu-
gees. Subsequent forecasting of trends in the characteristic
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indicators of social capital of communities involves their
study within the following types of territorial communities:
temporarily occupied (liberated), border and close to the
contact line (close rear), and deep rear. At the same time,
one of the options for the development of hostilities until
the victorious end of the war may become decisive, namely:
optimistic, pessimistic and the most realistic (Eighteenth
national survey..., 2022). This situation in public admin-
istration can be improved through the actual and ration-
al use of the generalized theoretical and methodological
foundations for the development of social capital of ter-
ritorial communities of Ukraine of appropriate quality in
wartime and post-war conditions.

Meanwhile, Ukraine has virtually no experience of
rational use of the social capital of territorial communi-
ties in management practice at all levels of government
and its scientific regulation based on forecast data. This
fact does not contribute to the effectiveness of public ad-
ministration, which is intended to correct the imbalances
in the economic system between regions and in the vital
activity indicators of displaced persons during the war
and post-war periods. In the scientific doctrine, this issue
is actively researched by scientists, which allows it to be
revealed from different angles. In particular, V.P. Onish-
chenko (2023) established that the process of forecasting
transformations of social capital is based on the scenario
method. He concluded that it consists of realistic, opti-
mistic and pessimistic forecasts. At the same time, he did
not make an independent forecast of the development of
social capital in modern Ukraine.

M. Suslov (2023) noted that in the conditions of mili-
tary operations, the development of social capital of territo-
rial communities is characterized by changes in the pro-so-
cial behaviour of civil society, for example, a decrease in
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the level of social tension, as well as an increase in trust
in society. At the same time, the researcher neglected the
question of the development of this institute in the post-
war period. According to I.I. Chernega et al. (2023), the dy-
namics of the return of citizens to their places of residence
depends on a number of factors. Among them, she cited
that the degree of damage to the shipping and production
infrastructure, as well as the activity of the business sector.
In this case, she did not reveal the role of the communities’
financial capacity, as well as the existence of safe living con-
ditions in them. B. Shevchenko & G. Lyulka (2023), in turn,
described the risks faced by the processes of social capital
development in territorial communities. They concluded
that the main problem of the rear regions is the outflow of
qualified human resources with a high level of social cap-
ital abroad. At the same time, they did not investigate the
threats to the development of social capital facing the terri-
tories where hostilities are taking place.

The purpose of this article was to analyse how the de-
velopment of social capital within territorial communities
in Ukraine influences local economic growth and entre-
preneurial activity, with a focus on specific examples from
various regions.

Materials and Methods

The determination and substantiation of the key aspects
of solving the voiced research problem in the Ukrainian
realities was facilitated, in particular, by the requirements
of the Ukrainian legislation on the principles of local
self-government (Law of Ukraine No. 280/97, 1997). In
this context, it was necessary to add the materials of studies
of social capital of communities at different stages of their
development by Ukrainian researchers, in particular: the
principles of social capital development in Ukraine (Zaiats
& Kraievska, 2020); patterns of social capital formation in
Ukraine (Zvonar et al., 2022); the scale and consequences
of forced migration of the population of Ukraine as a result
of the armed aggression of the Russian Federation (Libano-
va et al., 2022); social capital as a catalyst for community
development in the context of its resource (human capital)
and institutional components (system of social institutions
and social norms) (Revko, 2019); the importance of social
capital in the organization of local self-government and
social capital from the standpoint of public administration
and the relationship of the state with the holders of social
capital (Lesechko & Sydorchuk, 2008).

In the research of the theoretical and methodological
foundations of the social capital of territorial communities,
both general scientific and special methods and approaches
were used. The systemic and dialectical analysis allowed for
a comprehensive study of the systemic nature of the devel-
opment of social capital of territorial communities; the for-
mal logical method helped to determine the impact of key
factors on this process, and the analysis and synthesis — the
peculiarities of their influence. The foreign experience of
developing the capital of territorial communities was stud-
ied using the method of generalization.
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The methods of induction, deduction and forecasting
were used to determine and substantiate the directions
of improvement of the state policy on the development
of social capital of territorial communities in the current
conditions of Ukraine, and the methods of systemic and
dialectical analysis, synthesis, generalization, forecast-
ing, formal and logical method contributed to solving a
number of problematic aspects of improving the system
of public administration of Ukraine, in general, and local
self-government, in particular, in the context of using the
results of successful foreign experience in the development
of social capital. In particular, the theoretical analysis of
the definition of the category “social capital of a territori-
al community” is based on the principle of interaction of
individuals and social groups in social networks. Forecast-
ing of changes in social capital was carried out using a sys-
tematic approach, methods of abstraction, generalization,
comparison, expert assessments, and a scenario approach
to forecasting. The research is based on the hypothesis of
a causal relationship between changes in the social capital
of a territorial community and its development in the war-
time and post-war periods. The main indicators of the fore-
cast include the scale of volunteerism, charity, trust, social
conflicts and tensions, assistance to citizens affected by the
war and the Armed Forces of Ukraine.

Results

The experience of European countries shows that territorial
communities develop significantly under public adminis-
tration, when the state plays the role of one of its key actors
in the process of achieving certain strategic goals. A similar
situation exists in Ukraine, where territorial communities
also strive for continuous development and achievement of
goals aimed at improving the quality of life of community
members, which naturally require the implementation of
appropriate public policy. Moreover, the key lever of gov-
ernance is the social capital of the community, which si-
multaneously carries the content of one of the factors of
public governance, the process of its implementation, and
the result of the development of the territorial community.

The analysis of all well-known definitions of the catego-
ry “social capital of a territorial community” indicates the
dominance of the effect of social networks and common
norms of interaction, which gives grounds to define it as
the ability of people to form a team of like-minded people
focused on achieving a common goal, subject to the subor-
dination of their own interests to the interests of the terri-
torial community on the basis of the accepted set of norms
and values of social relations, which guarantees mutual
trust and understanding. The formation of new enterprises
is contingent upon the existence of robust social networks
within communities. These networks facilitate the sharing
of information and resources, which is essential for aspiring
entrepreneurs. By leveraging these connections, individuals
can access financial support, market information, and oth-
er vital resources necessary for launching and sustaining
small and medium-sized enterprises (Zvonar et al., 2022).
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As international experience has shown, structural and
cognitive factors are crucial for the development of social
capital in a territorial community. The structural factor is
determined by the level of interconnections between com-
munity members who create social networks. The peculiar-
ity of such social networks is their ability to enhance com-
munity development through the intensive dissemination
of various flows of information, ideas, products and servic-
es among the population. In addition, close relationships
between community members contribute to the formation
of a sense of common goals, commitment to a common
cause, mutual trust and value-based norms of interaction.

In such circumstances, one of the priorities of the state
policy on the development of territorial communities in
Ukraine is to promote the formation of fruitful social cap-
ital of communities by ensuring the ability of individuals,
associations and organizations in a certain territory to en-
gage in public-private partnerships to successfully achieve
the defined goals of community life (Sokil et al., 2020). Fur-
thermore, the establishment of trust and the development of
robust relationships within the community facilitate access
to a range of resources, including financial support, busi-
ness networks and market information. These elements are
of vital importance for the survival and growth of small and
medium-sized enterprises, as local entrepreneurs frequent-
ly depend on the community’s collective knowledge and
assistance in order to overcome financial and operational
challenges. Ultimately, such a state policy contributes to the
development of key features of civil society among the pop-
ulation of a territorial community. A sufficiently high level
of social capital development, as well as personal leadership
abilities of individuals, which can provide them with the sta-
tus of an “authorized representative” of the community or a
local government official, characterize such a society (Do-
broskok et al., 2019). However, experts highlight the ability
of “state and legal institutions to influence both all compo-
nents of social capital and civil society institutions. In addi-
tion, civil society institutions and state-legal institutions are
two opposites in the development of the institutional envi-
ronment of social capital, between which it is crucial to es-
tablish an optimal balance” (Yermakova, 2016; Revko, 2019).

Based on all of the mentioned above, it can be con-
cluded that the development of social capital of a territorial
community in the practice of local self-government should
be ensured by the following factors: activation of commu-
nity members and provision of systemic tools for managing
their life activities; clear definition of the complex of availa-
ble local resources and stakeholders; continuous training of
local community leaders; intensive formation of specialized
social networks both within and outside the community.
Although there is a scientific opinion that the list of factors
for the development of a territorial community’s own social
capital depends “solely on the mission of the community
itself and its characteristics” (Haiduchenko, 2022), when
groups of favourable factors that ensure the formation of
a “territorial community profile” with the following evalu-
ative characteristics are considered strategically important:
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» social, economic, resource, geographical, political;

» the level of public participation in local government,
social and public-private partnerships;

« level of development of social networks of communi-
cation between the population of the territorial community
and neighbouring communities in the context of their co-
operation;

» the level of competence, flexibility and adaptability,
relationships of trust, understanding, sincerity of local
self-government managers.

Specific examples from Ukrainian territorial commu-
nities illustrate the influence of social capital development
on local economic growth. In regions such as Lviv and Vin-
nytsia, where robust social networks and elevated levels
of trust are observed, the number of new enterprises has
notably increased, thereby enhancing local employment
rates. The advancement of public-private partnerships and
the fostering of collaboration between local authorities
and community members have also contributed to the ad-
vancement of economic recovery. In contrast, communities
in regions such as Donetsk and Luhansk, which have been
affected by war and displacement, have encountered great-
er difficulties in rebuilding social capital, which has result-
ed in a slower economic recovery. The absence of trust and
the deterioration of social networks have constrained their
capacity to mobilise resources for economic development
(Zaiats & Kraievska, 2020).

The “profile of a territorial community” with a high
level of social capital is characterized by the following char-
acteristics regarding the rights and opportunities of com-
munity members:

» participation in making joint vital decisions;

» real influence on the internal and external conditions
of the community’s life;

» the ability to implement their own vision of strategic
development of the community through the joint interac-
tion of residents in the development and implementation of
the relevant strategic plan;

- motivation to represent the community through con-
sensus among its population.

A comparison of regions with varying levels of social
capital serves to further illustrate the economic disparities
that exist. In communities with high social capital, such
as those in Lviv, Ivano-Frankivsk, and Khmelnytskyi, eco-
nomic indicators such as employment rates and the num-
ber of active small and medium-sized enterprises are no-
tably higher. These regions have effectively utilised their
social capital to attract investment, generate employment
opportunities and encourage entrepreneurial activity. Con-
versely, regions exhibiting lower levels of social capital,
particularly those situated in proximity to conflict zones
or characterised by elevated levels of displacement, such
as Zaporizhzhia and Kherson, evince diminished business
activity, weaker economic growth, and elevated unemploy-
ment rates. This stark contrast serves to illustrate the piv-
otal role that social capital plays in influencing economic
resilience and recovery (Lesechko & Sydorchuk, 2008).
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The process of developing the social capital of a terri-
torial community is a set of formalized actions that are not
always final and consistent due to the nature of human ex-
istence (Gavkalova & Kyrychenko, 2023). Therefore, the fol-
lowing set of basic measures for the development of social
capital of a territorial community may be quite acceptable:

« defining the participants, mission and tasks of the or-
ganizational structure, which helps to focus on achieving the
set goals and helps to prevent various development threats;

« collecting and analysing information, including
SWOT analysis, on the internal and external environment
of the community, in particular, on the quality of work of
authorities and self-governing structures, infrastructure,
labour force, employment rate; on income, population size
and density, community boundaries;

« formulation of a vision of the desired state of the
community’s social capital in the future (in 5-10 years) and
a strategic plan for achieving this vision based on the re-
sults of the analysis of the collected information, covering
several goals, the achievement of which is conditioned by
certain terms, resources and results, controlled by respon-
sible and motivated executors with the publication of the
results in the media;

« creation of a team up to 5 people from individu-
als capable of performing management functions for the

implementation of the strategic plan and reporting to other
members of the organizational group responsible for mon-
itoring, controlling and adjusting the plan;

» improving the implementation of the plan through
adjustments to identify additional objectives in the context
of their clear formulation, reduction of time and availabil-
ity of necessary resources for implementation, absence of
implementation risk, unanimous support of the organiza-
tional group members;

- assessment of outputs and outcomes to ensure peri-
odic evaluation of the entire plan, including review of each
additional objective, which contributes to the timely and
successful implementation of planned activities and the
achievement of all goals.

The listed measures constitute a certain algorithm for
the development of social capital of a territorial commu-
nity, as presented in Figure 1. It is important to emphasize
that the development of social capital of the territorial
community population is based on the personal value of
each active community member and the high probability of
their voice being taken into account in the decision-mak-
ing process of local authorities; on their personal potential
for usefulness in terms of providing resources, responsibil-
ity for the results of joint activities and full awareness as a
result of communications in social networks.

Identify participants and organizational structure

7 N

Correcting plans,
assessing results

Development

l

Formulating the mission,
clarifying goals

of social capital
T of the territorial l
Implemer_ﬂin_g the plan community J Information collecting and
and achieving goals analysis, organizational changes
Forming a process management | Creating a vision and strategic
team action plan

Figure 1. Algorithm for the development of social capital of a territorial community
Source: compiled by the authors on the basis of material by S.A. Haiduchenko (2022)

Everything discussed above gives grounds for identi-
fying the following key areas of state policy on the devel-
opment of social capital of territorial communities in the
process of their development (Haiduchenko, 2022):

« improving legislation to ensure the actual participa-
tion of citizens in the management of local affairs;

« development and implementation of state training
Programmes for civic leaders and local government offi-
cials on the development of territorial communities in the
context of successful European experience;

« creation of platforms at the state level for discussing
problematic issues and experience in solving them, as well
as coordination of joint Programmes and projects between
different territorial communities;
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» continuous improvement of the system of monitor-
ing and evaluation of the development of territorial com-
munities and their social capital;

» continuous improvement of legislation and state pol-
icy on systemic support for the formation of civil society.

The final direction of the state policy on systemic sup-
port for the formation of civil society in Ukraine from the
standpoint of the development of social capital of territorial
communities is quite complex, time-consuming and con-
troversial due to the objective need to form the population’s
value orientations in accordance with the challenges of the
coming information civilization and taking into account
the historical features of the system of spiritual values in-
herent in the Ukrainian people.

¢
\\\\V;



Haiduchenko et al.

The peculiarities of social capital formation in the con-
text of martial law in the country, which carry the risks of
destabilizing war pressure and a significant reduction in
the capacity of the public administration system to provide
constitutional guarantees to society, are also the subject of
professional discussion. In this case, the determining factor
is the strengthening of the social capital of territorial com-
munities in terms of consolidating their population around
the goal of ensuring not only the territorial integrity of
Ukraine, but also the final identification of its population
with the national idea of unity in all spheres of life based
on the historical experience of the struggle for independ-
ence, including territorial values in a situation of threat to
life (Mykhailichenko et al., 2024).

In particular, experts consider forecasts of the transfor-
mation of the social capital of territorial communities un-
der optimistic, pessimistic and realistic scenarios of the de-
velopment of military operations (Dyakonenko, 2023). The
optimistic scenario provides for a positive impact on the
development of the social capital of territorial communi-
ties through the stabilization of their livelihoods and the in-
crease in their financial capacity, which will strengthen the
sense of social protection among the population of com-
munities and reduce economic anxiety. Therefore, it is only
natural that volunteerism, charity, trust in military author-
ities and leaders, community cohesion, entrepreneurship,
repair of damaged housing, infrastructure and production
facilities, citizen participation in solving problematic issues
of community life will increase.

The pessimistic scenario of military operations does
not exclude their “freezing” within the currently occupied
territories, which could ensure that the occupiers prepare
for a repeated large-scale massive offensive and the seizure
of new territories. Under such conditions, the transforma-
tion of the social capital of territorial communities may be
affected by a decrease in the level of trust in the authorities
and neighbours, as well as the activity of the progressive
public. In addition to such opposing options for the de-
velopment of hostilities, we should expect a more realistic
option for the complete liberation of Ukrainian territories
from the occupiers in 2023-2024. This option will contrib-
ute to the revival of Ukraine, restoration of the damaged
housing stock and infrastructure, as well as the construc-
tion of new housing and infrastructure facilities before and
during the return of the evacuated population to their plac-
es of permanent residence.

In these circumstances, researchers predict “significant
positive changes in the social capital of territorial commu-
nities with a unifying effect, which will manifest itself in a
reduction in social conflicts and tensions; increased trust
among the population and assistance to war-affected res-
idents; prevention of looting” (Dyakonenko, 2023). Char-
acteristically, such manifestations dominate mainly within
the community and, to a lesser extent, outside it, as proven
by theoretical and statistical studies. In particular, med-
ical scientists attest to the fact that a substance is gener-
ated in the human body under the threat of death, which
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“makes a person identify with his or her community and
community values” (Bauer et al, 2012), and sociological
researchers point to statistics during the war in Nepal that
“demonstrate greater in-group social capital and less out-
group social capital” (Gilligan et al., 2014). However, they
will continue to feel the effects of the war for a long time
to come in the context of lower levels of trust and happi-
ness; fear of losing their families and homes; and a biased
and even hostile attitude towards citizens of the aggressor
country who support the war. The latter factor in this psy-
chological state of Ukrainians is substantiated by the results
of a survey conducted by the Rating Sociological Group, as
of October 2022, 81% of the Ukrainian population had a
“cold” attitude towards Russians, and 93% had a “definitely
hostile” attitude (excluding residents of the temporarily oc-
cupied territories).

The most problematic factor that hinders the develop-
ment of civil society and its unifying social capital in such
territories may be the unwillingness of some pro-Russian
community residents who remained under occupation and
were influenced by anti-Ukrainian propaganda to cooperate
with the Ukrainian authorities (Sokolska et al., 2021). The
most publicly discussed issue of exposing such propagan-
da should be a fairly broad set of its mechanisms, namely:

» distortion and substitution of facts;

» Russian language as an open hostility;

» provoking emotional perception of information;

» public support for pro-Russian managers in all
spheres of life, political figures, public, political and reli-
gious organizations (Libanova et al., 2022).

A specific problematic issue for the Security Service of
Ukraine and the Ministry of Internal Affairs of Ukraine is
ensuring national security in the face of rejection of nation-
al values of life after the liberation of their community by
persons liable for military service and employees of law en-
forcement agencies. They are likely to take a passive stance
of rejection or, on the contrary, provoke processes in the
community that destabilize its life (Aghajanian, 2016). The
most realistic scenario of hostilities in Ukraine is that the
population of territorial communities in the border areas
and close to the line of contact with the enemy will suffer
from the constant threat of an aggressor’s offensive and its
regular shelling, as they serve as the first line of logistical
support for the Armed Forces of Ukraine. In such circum-
stances, it is extremely important for the development of
the social capital of this group of communities to establish
its social ties and relations with all institutions of civil so-
ciety and public administration; a high level of trust in the
charitable and volunteer movement, clearly coordinated
with the activities of executive authorities in the context of
partnership cooperation; increasing the level of mutual as-
sistance and assistance to community residents who have
lost their homes, loved ones, and financial sources of liveli-
hood (Spytska, 2024).

This was confirmed by experts who identified Kharkiv,
Dnipro, Odesa as the most active regions, with a high level
of civic engagement in supporting the life and assistance to
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the Armed Forces of Ukraine, although at the same time,
in Mykolaiv, Kherson, Sumy, Chernihiv regions, the social
movement was weak and ineffective due to high risks to life
and the overwhelming trust of community residents in in-
formal non-governmental organizations in joint actions to
help the army and victims in the war. Therefore, it is quite
likely that in these areas in the post-war period, there may
be a rather low probability of building the necessary level
of social potential due to factors such as insufficient coher-
ence of interaction between the population and its signifi-
cant social stratification; high migration risks (low finan-
cial security, educational indicators of citizens, the number
of young residents) (Dyakonenko, 2023).

In the most realistic scenario, in wartime and post-war
times, in the territorial communities of Ukraine, which are
called the deep rear, due to their considerable distance from
the combat zone, the trends in the formation of social cap-
ital are determined by the scale of refugee reception and
business activity, as well as the ability of the authorities to
effectively manage these processes. Where the conditions
for business relocation are favourable, the community ef-
fectively uses its positive social potential, which can deter
people from returning to their places of permanent resi-
dence. Conversely, under unfavourable conditions, there
may be an outflow of highly skilled human resources and
social capital to neighbouring European countries, but
those who remain will seek to invest in these areas and co-
operate with local authorities and self-governing organiza-
tions to further improve their living conditions. As a result,
such territorial communities will have a significant increase
in social capital and all the conditions for further develop-
ment (Law of Ukraine No. 280/97, 1997).

But it is quite natural that the most desirable scenario is
an optimistic one, when the hostilities end with the victory
of the Armed Forces of Ukraine in the struggle to liberate
its territories from the occupiers. Accordingly, it can be ex-
pected that in the post-war period, the authorities will be
able to ensure the restoration of decent living conditions for
the population of territorial communities, especially those
most affected by the war (Shtal et al., 2019). The pace of ref-
ugees’ return to their places of permanent residence will de-
pend on this, mainly due to the extent of damage to housing,
infrastructure and production facilities, the level of state
resource provision to communities and the intensity of re-
covery processes. Added to this are well-established social
networks of communication between territorial communi-
ties, which will facilitate partnerships and assistance with
wealthier and more successful neighbouring communities.
All of this together will only contribute to the growth of
positive social capital in Ukraine’s territorial communities.

A pessimistic scenario of hostilities in Ukraine is com-
pletely unacceptable, as it could lead to a delay in the end of
the war with all the negative consequences that threatens to
further reduce the population of communities and, as a re-
sult, the level of their social capital. The main factors are the
growth of migration due to the low capacity of the state to
protect the population and its decent living standards; the
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spread of bribery, corruption, unemployment, and shadow
employment, which together contribute to the develop-
ment of social capital in territorial communities with neg-
ative characteristics. Therefore, the challenge of our time
and the subject of discussions in governmental structures,
as well as discussions among the progressive public, is to
intensify Ukraine’s international policy in order to obtain
comprehensive assistance, which is essential for a speedy
victorious end to the war in the context of establishing its
sovereignty and security of its European neighbours, as
well as guarantees of Ukraines security in the post-war pe-
riod. In addition to this, the actual regulation by the public
administration system of the development of social capital
of territorial communities should be added.

Discussion

The problem of the development of social capital of territo-
rial communities is actively studied not only by Ukrainian
researchers, but is also widespread in foreign scientific doc-
trine. The direct impact of social capital on entrepreneurial
outcomes is clearly demonstrated in a number of case stud-
ies from Ukrainian territorial communities. To illustrate,
in the Lviv region, the advancement of robust community
networks has resulted in the establishment of new small
businesses, even amidst the prevailing conflict. The afore-
mentioned entrepreneurs have benefited from the trust and
cooperation within their communities, which has facilitat-
ed access to financial resources, shared business knowledge
and fostered local consumer loyalty. These networks have
been instrumental in surmounting the obstacles posed by
the war, particularly in regions with a considerable dis-
placed population.

Accordingly, scientists analyse the conditions for the
implementation of this process, as well as the factors affect-
ing its effectiveness. In particular, M. Rezaei et al. (2020) be-
lieved that a high-quality institutional foundation plays an
important role in the process of social capital development.
It should be noted that this condition was also noted in the
results of this study. They established that the state, as well as
local authorities, should ensure this process, both by stimu-
lating interaction between community representatives and
by forming external relations. This is common between both
studies, which emphasized the priority of preserving social
infrastructure in rural territorial communities, such as post
offices, railway stations, bank branches. The researchers be-
lieved that an effective approach is the development of state
programs aimed at involving local stakeholders in the im-
provement of territorial communities. As a result of this,
local action groups are formed, which correspond to the
development and implementation of various development
strategies. This approach was also mentioned in the results
of this study. In this case, both works share a description
of the principles on the basis of which programs for the
development of the social capital of territorial communi-
ties should be developed. Among them, a local approach;
interaction; vertical relations “bottom up”; involvement
of community members in management; innovativeness;
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cooperation. In addition, there is a common conclusion
about the structure of such programs, which should con-
sist of local action groups; effective development strategies;
specifically, defined areas of application of the program.

Community networks have been instrumental in as-
sisting displaced populations in the reconstruction of their
lives, offering both emotional and practical assistance. In
regions such as Ivano-Frankivsk and Khmelnytsky, where
local networks have been particularly robust, communities
have collaborated to create opportunities for displaced en-
trepreneurs. These include the provision of resources such
as temporary workspaces, access to local markets and fi-
nancial support through community-driven crowdfunding
initiatives. Such a collective response serves not only to
mitigate the economic impact of displacement but also to
reinforce the social fabric of these regions, thereby facilitat-
ing a more rapid recovery from the economic disruptions
caused by the war (Berdar et al., 2024).

During the study of the specifics of the development
of the social capital of territorial communities, special at-
tention should be paid to the risks arising in this process.
This position is taken by I. Saz-Gil et al. (2021), who’s in
their work highlighted various problems that arise during
the formation and provision of social capital. This study
also emphasized the priority of studying risks and em-
phasized the expediency of overcoming them. First of all,
the researchers revealed the problem of social exclusion of
community representatives who do not agree to accept lo-
cal social norms. In addition, they singled out the risk of
developing xenophobia, as well as intolerance to the new
in society. Thus, the work has in common the identification
of the uneven involvement of different social groups as an
important problem that negatively affects the development
of social capital. Based on this, it can be noted that the main
advantage of the effective implementation of this process is
the opportunity to ensure the development of informal rela-
tionships between representatives of various social groups,
as well as members of the territorial community. The com-
mon conclusion is that the development of social capital
allows revealing the mental characteristics of citizens, pe-
culiarities in their behaviour and approaches to commu-
nity management. It is imperative to recognise the pivotal
role of social capital in post-war recovery. Communities
with higher levels of trust and cooperation, as evidenced
in the western regions of Ukraine, have demonstrated re-
silience in the face of economic challenges brought on by
the conflict. The capacity of these communities to mobilise
resources and provide support for entrepreneurial activi-
ties serves to illustrate the pivotal role that social capital
plays in fostering long-term economic stability. In contrast,
regions exhibiting diminished social capital, such as those
situated in proximity to conflict zones, have encountered
significant challenges in their economic recovery. This un-
derscores the imperative for targeted initiatives aimed at
restoring social cohesion and trust in these regions.

The analysis and selection of approaches to increase
the efficiency of the social capital development process in
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various territorial communities presupposes a primary
study of social values, as well as social norms. According to
R. Musavengane & R. Kloppers (2020), this stage is man-
datory during the formation of programs to ensure the
above-mentioned process. This approach coincides with
what was revealed in this study, as it allows to determine the
conditions under which the development of social capital
occurs in specific territorial communities. First of all, the
researchers emphasized the priority of the family and the
closest social environment for representatives of different
communities. In addition, he pointed to the low degree of
involvement of citizens in public life, in particular outside
the boundaries of their own family. Common between the
works is the identification of such a condition as the average
level of social trust. In this case, the level of trust manifested
in different subjects was investigated, and it was also estab-
lished that the greatest trust is in the members of one’s fam-
ily. The researchers also emphasized the close connection
of community members with their neighbours, which pos-
itively affects the development of the social capital of terri-
torial communities. The common conclusion is that a high
level of trust is also reflected in the relations of citizens with
religious organizations. Accordingly, the disclosed relation-
ships reflect the specifics of the development and consoli-
dation of social capital in various territorial communities.

One of the components of the qualitative process of
social capital development is the interaction between com-
munity members and the authorities (Hysi et al., 2024).
This issue was analysed in his research by W. Man-
drysz (2020), who established that it is advisable to consid-
er the involvement of residents as a two-way process, which
involves both taking into account their interests during the
selection of approaches to the development of the territory,
and their activation. This was also mentioned in this study,
namely, the specifics of the implementation of measures
aimed at involving community members in its develop-
ment were described. What is common between the works
is the identification of the principles based on which the
implementation of this process should take place. Among
them, goal setting; participation limits; equal access; toler-
ance; as well as feedback. At the same time, the research-
er also paid attention to promising methods for involving
local self-government bodies of community members in
joint management activities. He singled out the method of
informing as one that involves providing citizens with ac-
cess to up-to-date and objective information, which leads
to conveying to the public the essence of a social problem.
Such an approach was also mentioned within the frame-
work of this study; accordingly, it was emphasized that in-
forming all layers of the territorial community contributes
to increasing their awareness in the sphere of public life.
Common among the studies is the conclusion that inform-
ing citizens about the state of development of social capital
can be carried out using various communication channels,
in particular official websites, blogs, and social networks.

E Chen et al. (2023) also paid attention to ways of in-
creasing the effectiveness of cooperation of community
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members with local self-government bodies, while reveal-
ing the essence of the method of consultation and interac-
tion. They established that the consultation process should
provide management bodies with the opportunity to receive
feedback from citizens regarding a specific problem in the
community. This study also analysed various forms of con-
sulting community members in the process of developing
social capital. The researchers indicated that an effective ap-
proach to the implementation of counselling is the diversifi-
cation of interaction methods. For example, they suggested
organizing long-term consultations for those subjects who
show the greatest interest in the relevant public issue. With-
in this work, various consulting methods were also revealed,
including surveys, public hearings, community-based edu-
cational programs and advisory groups. Thus, the conclu-
sion about the expediency of organizing the interaction of
local self-government bodies with citizens through con-
sultations is common among the studies. The works de-
scribed the advantages of this approach and determined
its impact on the dynamics of social capital development.

M. Igalla et al. (2020) revealed them in their research,
in particular, they pointed to the development and consoli-
dation of stable relationships between local authorities, res-
idents, as well as other interested entities in the community.
Within the framework of this study, it was also emphasized
that the development of social capital provokes an increase
in the self-government body’s awareness of the needs, in-
terests, and wishes of various members of the community,
as well as representatives of social groups. Accordingly, the
common position is that with the help of strengthening ties
between different parts of the community, the legitimacy of
local authorities is increased, and the level of non-accept-
ance of various management decisions by citizens’ decreases.

Based on the above, it can be established that the po-
sitions of various researchers regarding the organization of
qualitative interaction between the community and the gov-
erning bodies coincide. This is explained by the fact that this
indicator affects not only the development of individual so-
cial groups, but also the community as a whole. Taking this
into account, it is worth noting that the successful develop-
ment of the social capital of the territorial community is im-
possible without ensuring effective cooperation and the de-
velopment of trusting relations between its various parties.

Conclusions

The advancement of social capital within territorial com-
munities is of paramount importance for the stimulation of
local economic recovery and entrepreneurial success, par-
ticularly in light of the challenges currently facing Ukraine.
Social capital, defined as the networks of relationships,
trust, and norms within communities, provides the foun-
dation for individuals and groups to collaborate toward
shared goals. This collective endeavour, based on mutual
trust, serves as the bedrock for local economic resilience. It
can be observed that communities with robust social capi-
tal are better positioned to withstand economic disruptions
resulting from conflict and displacement. They are better
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equipped to rebuild and encourage entrepreneurship by
leveraging these connections. The experience of countries
that have achieved successful outcomes demonstrates that
social capital with positive features should be a principal
instrument in the management of local development. The
presence of social capital has been demonstrated to have a
positive impact on economic outcomes, as well as on the
quality of community governance and the level of civic par-
ticipation. The principles of shared interest in solving com-
mon problems, transparency, and diverse forms of public
participation create an environment in which community
members contribute to social and economic initiatives,
thereby driving local development.

The research findings in Ukraine reveal considerable
regional disparities in social capital, which exert a pro-
nounced influence on economic outcomes. For instance,
in localities with robust social networks, such as those in
Lviv and Vinnytsia, regional economic growth has been
more pronounced, with elevated rates of job creation and
entrepreneurial activity. These regions have utilised their
social capital to attract investment, provide support for
small and medium-sized enterprises, and foster civic en-
gagement, which serves to enhance economic resilience.
In contrast, regions such as Donetsk and Luhansk, which
have experienced the erosion of social capital as a conse-
quence of armed conflict and population displacement,
are confronted with more significant obstacles in the re-
construction of their social structures and economies. In
these regions, the weakening of social networks and a lack
of trust have constituted significant obstacles to recovery,
thereby limiting opportunities for entrepreneurship and
economic growth. This contrast serves to illustrate the piv-
otal role that social capital plays in determining the resil-
ience of territorial communities.

The prospective evolution of social capital in Ukraine
is contingent upon the capacity of the state to guarantee
security and provide conducive living conditions, thereby
facilitating the reconstruction of more robust networks and
the enhancement of trust among residents. In an optimistic
scenario, state support for community initiatives, in con-
junction with the restoration of infrastructure, will result in
favourable outcomes for the development of social capital,
thereby creating an environment conducive to entrepre-
neurship and local growth. Nevertheless, should the dete-
rioration of social capital persist due to the prolongation
of conflict, communities may encounter difficulties in their
economic recovery. A weakening of social bonds may result
in an increase in migration, unemployment and a reduc-
tion in civic engagement, which could further impede local
recovery efforts. It is therefore recommended that policies
aimed at rebuilding social capital should prioritise the res-
toration of trust, access to resources and inclusive civic par-
ticipation in the context of post-war recovery.

Social capital will undoubtedly be a pivotal factor
in Ukraine’s post-war recovery. The restoration of ro-
bust social networks and the fostering of trust will facil-
itate the restoration of livelihoods, the creation of new
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AHoTauifl. AKTYaJIbHICTb JOCIIPKEeHHA 3yMOB/ICHAa HEOOXiIHICTIO BYBYEHHS BIUIMBY PO3BUTKY COLiaJbHOTO KaIiTamy
B TepUTOpia/IbHUX IpOMajiaX YKpaiHyu Ha MiclieBe eKOHOMiYHe 3pOCTaHH: Ta MifAIPUEMHUIIBKY aKTUBHICTb, 0COOIUBO
B yMOBaX IC/IABO€HHOI BinOymoByu. Metow Liel cTaTTi € JOCHIPKeHHA BIUIMBY PO3BUTKY COLia/IbHOTO KamiTamy
TepUTOPiaIbHUX IPOMaJi B YKpaiHi Ha MiCIleBe EKOHOMiYHe 3pOCTaHHA Ta i JIPUEMHNIIbKY aKTUBHICTb. /114 11bOr0 B CTATTi
MPeJCTaB/IeHO HU3KY TEMAaTUYHMX JIOCTi/IKEHb, IPOBEJIEHNX Y PiSHMX perioHax. Y JOCTi/KeHHi BUKOPUCTAaHO METOAMU
CHCTEMHO-1iaJIEKTUYHOTO aHaIi3y, (POpMabHO-IOTIYHNUI, CUHTE3Y, y3araJbHeHHA, IHAyKIii, JeAyKIii, IPOrHO3yBaHHS.
Y pesynbrari Oyno ysaraJbHeHO CYTHICTb KaTeropii “coljiaZbHuIl KamiTal TepUTOpia/IbHOI IpOMajpu’, PO3KPUTO
OCHOBHI TeOpeTIYHi Ta MPAKTUYHI aCIeKTV pO3BUTKY TaKOTO KalliTaly rpoMajy. B pesynbrari 6y/10 BCTaHOBIICHO, 1O
TeOpeTIYHI 3acajil PO3BUTKY COLia/IbHOTO KalliTa/lly TepUTOpiaTbHUX IPOMaj 3e0i/IbIIoro OpieHTOBaHi Ha IX CCTeMHe
Ta KOMIUICKCHE BUKOPUCTAHHS B PeX1iMi 6e3IIepepBHOrO BIOCKOHAJICHHA B yMOBaX BOEHHOI'O Ta IiCIIBOEHHOIO CTaHY
Yxpainn. Takoxx B Xofji JOCTIPKeHH BU3HAYeHO IPVHINIIN XUTTENIAIBHOCTI TEPUTOPiaIbHOI TPOMaj 3 BifITOBifHIM
PpiBHeM collia/IbHOTO KaliTary, AKIil JOMiIHy€ B MeXax IpOMajli Ta BU3Ha4Ya€ ifeHTN(iKallilo MelKaHIIiB 3 rpoMaoo Ta Ii
LIiHHOCTAMM y BiJKPMTOMY Ta BIIbHOMY CYCIi/IbCTBi, 0COOIBO B CUTYaLIifX, IO 3aTrPOXKYIOTh KUTTIO. OTpyMaHi B cTaTTi
pe3y/IbTaTi JOLIBHO BMKOPMCTOBYBATU /I PO3pOOKM IPOrpaM PO3BUTKY COLia/IbHOIO KAaIliTaly TepUTOpiaJbHUX
rpoma/ Iijj yac BOEHHMX Jill B YKpaiHi Ta y mic/IABOEHHMI ITepiof

KniouyoBi cnoea: fiep>xaBHe yIIpaB/IiHHA; MiClleBe CaMOBPAJYBAaHHA; COLIia/IbHi HOPMM i IIiHHOCTI; collia/ibHi Mepexi;
ClieHapil pO3BUTKY
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